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nearly a quarter of a million computations 
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Calculations, Per Cent Profit on Selling Prices, 
Combination Discount Equivalents, Ratios to 
Sales, U. S. and British Weights and Meas- 
ures, etc. For the financial and accounting end 
of your business these accurate and detailed 
computations with short-cut illustrations, 
promise to cut down your figuring fully one- 
half—in a word, to SPEED UP, SIMPLIFY 
AND INSURE THE ACCURACY OF ALL 
COMPUTATIONS of your company. 
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The Author 


Humphrey Bancroft Neill 
has a background of financial 
experience and stock market 
analysis and study extending 
over a long period of years. 
Probably best known for his 
Comment” digests 
in the New York World- 
Telegram and his daily col- 
umn in the Christian Science 
Monitor, he has also been a 
radio commentator on Wall 
Street topics on the Mutual 
Broadcasting System, author 
of several successful busi- 
ness and financial books and 
a frequent magazine  con- 
tributor. He has, in addition, 
acted as consultant and ad- 
visor to a number investment 
services including Brookmire 
Economic Service and _ the 
Wetsel Market Bureau. 
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oth Printing 


APE READING AND MARKET TACTICS 

(1931) continues to enjoy a wide 
sale among investors and students of 
the stock market, the present edition be- 
ing its fifth printing. Written more for 
those who believe they can profit best 
from short-term swings of the market, 
the book also has an appeal to those 
who wish to become familiar with suc- 
cessful methods of stock market opera- 
tion. Mr. Neill has made a thorough 
analysis of intermediate price move- 
ments and the factors which determine 
the force and the trend of market ac- 
tion. An outline of speculative theories 
based upon accepted practices of suc- 
cessful traders is also included. 232 


pages—$3. Address: Guenther Publish- 
ing Corp., 21 West Street, N. Y. C. 
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It will buy 52 consecutive weekly issues, post free, of England's 
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which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
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Government Securities, Railways, Industrials, New Issues, Planta- 
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columns, whilst its 


experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


The 


and Monev Market Review 
Established in 1860 


leading articles are written by acknowledged 


The Publisher, 


Through 
Life’s Mirror 


“The measure of a man’ s 
life is the well spending 
of it, and not the length.” 
—Plutarch 


HAIRMAN LANDIS of the 
SEC resigned last week to be- 
come Dean Landis of the Harvard 
Law School. 


Not without regrets 
was his retire- 
ment. For New 
York’s financial 
district, from 
largest banker to 
smallest office 
boy, had become 
well aware that 
the top man in 
security regula- 
tion was sincere 
in his purpose to 

—Finfoto Make Wall Street 

Missionary Landis a better place to 

Sincere in Purpose live in, to work 
in and to invest and_ speculate. 

Just how much has been accom- 
plished in improving the security 
markets cannot be stated fairly at this 
time. The future must provide that 
answer. But the actual resignation 
of James McCauley Landis, after 
several postponements, may be ac- 
cepted as indicating that he feels his 
missionary work has been completed. 
It is characteristic of the man that he 
will not leave a job until he can write 
finis. 

Not new is missionary work to this 
Landis, who was born in Tokyo, 
Japan, the son of Presbyterian mis- 
sionaries. It was early home training 
which shaped his ideals and fortified 
his courage to strive for a set of laws 
which would help to carry out the 
lofty purpose of driving the money 
changers from the temples of finance. 
He is frank to admit that the SEC 
has yet to achieve its objectives, al- 
though he is convinced that “long 
strides have been made toward clean- 
ing up the stock market.” 

It will apparently be the oppor- 
tunity of the new chairman to refine 
the complicated mechanism of security 
regulation. No easy task is this, as 
recent breaks in stock prices on small 
volumes have provided cause for the 
increasing demands of Wall Street for 
a modification of the restrictions. 
Landis has done a good job, but it 
will require a capable head to “carry 

(Please turn to page 20) 
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Market Situation 


War scares recede as stock price influences, as Administration 


shifts away from deflationary policies. 


Business is reluctant 


to expand but no important contraction seems to be indicated. 


WO things of importance appear to stand out from 

the developments of the past week or so. One is 
the implied intention of the Administration to prevent 
either business or the security markets from suffering 
severe relapse—although Washington officially professes 
itself as being unconcerned about the course of stock 
prices. The other is that there obviously exists no fixed 
credit policy, that important moves are made following 
hasty discussions, and that this situation means that in- 
vestors must be prepared for overnight surprises. De- 
cision to transfer $300 million from the inactive gold 
fund to the banks, an inflationary move, was designed 
to halt the precipitate decline in share prices. It seems 
to have had the desired effect, but the haste with which 
this course was decided upon is clearly shown by the 
fact that only several days previously the Treasury had 
called upon the banks for $49 million of its deposits (a 
call which was subsequently rescinded). Had that move 
not succeeded in its purpose, numerous other maneuvers 


remain available—and may be called into play in the 
event of future wide breaks in stocks. 

Regardless of reiterations of unconcern about stock 
price movements, the importance to the Administration 
of avoiding further sharp declines in stocks is obvious. 
Most businessmen own listed stocks, and the spectacle 
of falling security prices could not help but have an ad- 
verse effect upon the sentiment of such men as they 
plan sales and operating schedules for their own com- 
panies. Stocks were permitted (and encouraged, by a 
number of deflationary moves). to enter a three-month 
decline from their March highs, but that policy was 
promulgated when the country was talking boom at a 
time when a boom was not desired by the economic 
planners. And three months of sagging prices were suf- 
ficient to bring the recovery movement back under con- 
trol. Present conditions suggest that no deflationary 
moves are in early prospect, that both business and the 

(Please turn to page 27) 
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The Trend 


Farm Income: 

The farmer’s cash income this year is not expected to 
equal that of 1929, but his purchasing power will exceed 
that of the boom year. Indicated cash return from mar- 
keting this year is $8.5 billion ; government subsidies will 
bring the total to $9 billion, which compares with cash 
income of $10.4 billion for 1929. But, the index number 
of prices paid by farmers for goods they purchase stands 
at 86, against 99 for 1929. Thus each dollar received 
this year possesses about 15 per cent greater purchasing 
power than the dollar of 1929, with the result that 1937’s 
$9 billion is equivalent to about 10.3 billion 1929 dollars. 
A further important factor which is widely overlooked 
is that during the past eight years the farmers have, in 
one way or another, been steadily reducing their mort- 
gage debt and the fixed charges thereon. Estimated mort- 
gage interest paid by farmers in 1929 was $700 million ; 
for 1936 the Bureau of Agricultural Economics places 
total farm interest payments at about $400 million. Which 
means, of course, that $300 million more has been added 
to farm purchasing power since 1929. Obviously, the 
farmer is better off than he has been in many years, and 
will play a highly important part in helping sustain 
general business in coming months. 


Building: 


Contrary to the usual seasonal trend, new building 
operations (as measured by F. W. Dodge contract re- 
ports) declined in August. Based on 1925-1928 average 
performance, a slight gain is called for. The daily aver- 
age last month was $10.9 million against $12.3 million 
for July and $10.6 million for August last year. Resi- 
dential construction, which was showing very wide per- 
centage gains over 1936 during the first half of the year, 
actually dropped below the level of the same month last 
year, the $73.4 million total comparing with $100.5 mil- 
lion a year ago. The non-residential classification showed 
a 46 per cent increase (its total being $117.2 million) 
and the public works and utilities total (at $94 million) 
was virtually unchanged. But beneath the figures is 
found adequate explanation for the apparently poor 
residential showing. The total of August last year was 
boosted by inclusion of nearly $32 million in public 
housing. For the latest month, such operations accounted 
for less than $1 million. Thus private residential build- 
ing actually showed a 6 per cent gain over a year ago. 
Districts located on and near the Atlantic Seaboard ac- 
counted for the drop in residential activity, and more 
than offset the gains which were registered elsewhere 
throughout the country. 


Steel: 


With steel mill operations having attained rates as 
high as 85 per cent of capacity at numerous times during 
this year, the question has arisen in some minds, how 
much room exists for further improvement? The fact 
is that the high operating rates this year have been to a 
considerable extent the result of a high level of demand 
for light steel, of the “consumers’ goods” variety. In 
fact, new peaks of production were attained in the first 
six months of the year in tin plate, sheets and strip. Of 


course, production of the heavier types of steel also im. 
proved during the year, but much room still exists for 
further gains. And before the cyclical movement is ended 
the steel industry will doubtless be forced to expand pro- 
ductive capacity by a substantial amount. 


Sugar: 


Broadly speaking, the new Sugar Act (which con- 
tinues the quota control system until December 31, 1940) 
is identical with the present Jones-Costigan Act which 
expires at the end of this year. While some changes are 
made in individual quotas of the various producing areas, 
the producers will continue to share in the domestic raw 
sugar market in about the same ratio as under the present 
system. The new Act restores a processing tax of one- 
half cent a pound which will be paid by the sugar proc- 
essors and the refiners (not by the producers of the raw 
product), but this tax will undoubtedly be passed on to 
the ultimate consumer. Continuance of the quota sys- 
tem should assure reasonable sugar prices for the pro- 
ducers, and current favorable earnings trends should be 
generally maintained. 


Brewers: 


Reason for generally disappointing earnings showing 
of the brewing companies is found in estimates that sales 
this year will exceed those of 1936 by only about 7% 
per cent, whereas costs have increased to a much greater 
extent, and selling prices have not been advanced. Of 
importance to the can and bottle companies is the fact 
that packaged beer is constituting an increasingly large 
proportion of total sales. For July, packaged sales ac- 
counted for 44.8 per cent of the total, against 41.1 per 
cent for the same month last year and 31.2 per cent 
for July of 1935. 


Aviation Exports: 


Export business of American aircraft manufacturers 
has been growing by leaps and bounds, with the Com- 
merce Department expecting the total for the year to 
reach $33 million. This would compare with $23 million 
last year, $14 million for 1935 and $17 million for 1934. 
Around a third of last year’s production was sold abroad, 
as against less than 10 per cent for 1929. China, inci- 
dentally, has been America’s best customer so far this 
year. 
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Despite numerous _indi- 
cations of widespread in- 
creases purchasing 
power of farmers and city 
workers, there is con- 
siderable evidence of con- 
sumer resistance to higher 
prices. If a buyers’ strike 
should develop, the con- 
sumers’ goods industries 
might suffer a_ setback, 
with inevitable repercus- 
sions in heavy industries. 


Buyers’ Resistance in Consumers’? Goods— 


The Possible 
Strike? 


ANY of the numerous interpre- 

tations of the stock market 
slump which are currently being ad- 
vanced are doubtless far wide of the 
mark. But unless the market has 
become completely unreliable as a 
business barometer—and it is difficult 
to conceive that it has lost all fore- 
casting value—the decline to the low- 
est levels since December, 1935, por- 
tends a recession in general business 
volume and profits of at least a few 
months duration, 

The extent of a recession, the be- 
ginnings of which are already in evi- 
dence in the steel, building construc- 
tion, textile and other basic industries, 
can not be confidently predicted at 
the present time. It may well turn 
out that we are facing nothing more 
formidable than one of those sharp 
intermediate reactions which occur 
from time to time in every long term 
upward swing of the business cycle. 
But the average observer of the trend 
of business fortunes may be more 
than a little flabbergasted at the pros- 
pect of any important recession under 
existing conditions. What has hap- 
pened to the imputed influences of an 
increase in wage earner incomes es- 
timated as high as $3 billion per an- 
num, and agricultural income which 
should amount to the highest total 
in seven years despite the recent de- 
cline in the markets for farm com- 
modities ? 


—Finfoto 


The effects of these increases in 
spending power will not be entirely 
lost, but it now appears probable that 
earlier anticipations were too opti- 
mistic. If retail sales of consumers’ 
goods fall much below expectations 
in the months just ahead, it will be 
possible to advance several plausible 
explanations. One is the possibility 
that not only middlemen and retailers 
but also a large number of consumers 
participated in the speculative wave 
of excessive forward buying which 
took place in late 1936 and early 1937. 
If the consumer as well as the mer- 
chandiser is overstocked, a consider- 
able period of readjustment may be in 
store despite increased general pur- 
chasing power. There are, of course, 
no statistics which would cast any 
light on this aspect of the situation. 

It appears probable that a large 
part of the increased incomes of both 
farmers and city workers has been 
used in the purchase of luxuries or 
semi-luxuries such as new automo- 
biles, radios and electrical refrigera- 
tors, and that a considerable portion 
will continue to be devoted to such 
purposes. Here, again, no complete 


statistical analysis is possible, but we 
have at least the evidence of sales 
figures. Automobile sales, after a 
very active first half, are holding up 
surprisingly well in a period which is 
marked by the change-over to new 
models, and automobile executives 
confidently predict a sales volume in 
the last quarter in excess of the very 
satisfactory similar period in 1936. 
According to recent reports, earlier 
predictions of a 25 per cent increase 
in sales of RCA-Victor radio sets in 
1937 will be “easily exceeded,” and 
other radio manufacturers report ex- 
cellent business despite price in- 
creases. 

Another aspect of the situation, and 
one which is borne out quite fully by 
authoritative statistics, is the effect 
upon general business of widespread 
mortgaging of future income by low 
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salaried workers and others of mod- 
erate means. The dangers of this 
situation have been recognized by the 
installment finance companies which 
have adopted a more conservative 
operating basis, requiring larger down 
payments and shorter periods for 
liquidation of contracts. The business 
volume of the two largest publicly 
owned finance companies increased 
27 per cent in the first half of the 
year, in contrast with an increase of 
less than 10 per cent in domestic re- 
tail sales of new motor vehicles which 
account for the largest part of their 
business. This showing reflects both 
sharply higher sales of electrical ap- 
pliances and other equipment and the 
extremely liberal credit terms which 
were available before the recent 
change in policy. 

There is little evidence of a buyers’ 
strike in the semi-luxury lines. That 
may come later; the average Ameri- 
can consumer may not be disposed to 
quibble over a 5 to 10 per cent in- 
crease in the price of a car, refrigera- 
ator or radio if his income has grown, 
but further increases — such as the 
second advance in automobile prices 
which has been predicted by General 
Motors officials — might meet resis- 
tance. But even when the individual’s 
dollar income has increased, he usu- 


ally begrudges paying sharply higher 
prices for food, clothing and the other 
necessities of life which constitute the 
bulk of the consumers’ goods business. 

In these important divisions of the 
consumers’ goods industry, and others 
such as shoes, furs, furniture and 
other house furnishings, there have 
been at least tentative indications of 
the beginnings of a buyers’ strike. 
Whether this is due to a “penny wise 
and pound foolish” attitude on the 
part of the consumer, imprudent 
mortgaging of future income through 
ill-advised purchases of other goods 
on long term credit, or other factors, 
can not be ascertained definitely at 
the present time. The important 
facts are that such a trend has begun, 
and that if it continues to develop 
over any considerable period of time, 
it will have serious adverse repercus- 
sions, first among manufacturers of 
consumers goods and retailers, and 
later among manufacturers of capital 
goods. 

Granting that extremely hot 
weather was doubtless a factor in 
some districts last month, the August 
retail sales figures are not at all en- 
couraging. The combined sales of 
27 chain store and mail order com- 
panies showed an increase of only 
3.6 per cent in dollar volume over 


August, 1936. There is no reliable 
index to retail prices, but the recog. 
nized indexes of wholesale prices 
showed advances of 10 per cent or 
more over 1936 in the first half, and 
it appears reasonable to assume that 
there has been an average advance of 
about 10 per cent in the retail prices 
of the goods sold by the reporting 
chain and department store com- 
panies. Consequently, the August 
figures must be regarded as indicating 
that the large majority of companies 
experienced a decline in unit volume 
last month. Several of the leading 
variety chains reported a decline in 
dollar volume. Relatively few com- 
panies in any classification showed 
gains of more than 10 per cent in 
dollar sales. Even the mail order 
companies, which reported gains of 
20 per cent or better for the first 
seven months, showed an average 
dollar volume increase of only about 
8 per cent in August. 

One month’s sales figures are not 
conclusive, and the showing may be 
reversed under the influence of cooler 
weather and the usual fall demand, 
but future merchandising statistics 
should be watched for evidences of 
the trend. The lack of uniformity 
which characterized recent 

(Please turn to page 30) 


Both “Wars” 


HE latest income statement of 

International Telephone & Tele- 
graph Corporation makes good read- 
ing. The report covers consolidated 
operations for the first half of the 
current year, excluding items relating 
to the Spanish subsidiaries. On an 
increase of 19.4 per cent in gross, net 
income rose 157.8 per cent over the 
first half of 1936. Net income was 
equivalent to 67 cents per common 
share and compares with 26 cents per 
share earned in the six months ended 
June 30, 1936. 

In the face of per share earnings 
two and a half times better than a 
year ago, the price of the shares is 
now around 9—against the 12 to 13 
level which prevailed a year ago. The 
hostilities in Spain and, more recent- 
ly, in China, constitute the principal 
reason for this decline during the past 
12 months. Those undeclared wars 


With income from Spain 
already curtailed and the 
future of its Shanghai sub- 
sidiaries in doubt the com- 
pany is being attacked on 
two fronts at once. But 
earnings have neverthe- 
less risen and the situation 
in China does not carry 
anyserious threat toprofits. 


have of course contributed to the de- 
cline of the general stock market, and 
this decline has of course carried 
International Tel. & Tel. along with 
it. But International Tel. & Tel. is 
more intimately concerned with those 
wars than is the general stock market, 
because in both areas the company 
has properties. Its investments in 
Spain represent 20.4 per cent of the 


total, while the Chinese properties 
represent slightly less than 1 per cent. 
However, the investment in China 
yields a larger return than its size 
would suggest—and of the 67 cents 
per share earned in the six months, 
almost 4 cents came from China. 

International Tel. & Tel. has al- 
ready demonstrated its ability to oper- 
ate profitably without its Spanish 
subsidiaries, and would have no diffi- 
culty in continuing to do so even were 
the Shanghai properties completely 
shut down. While the turbulent state 
of international conditions obviously 
makes the situation highly specula- 
tive, earnings progress in recent 
periods has been such as to dictate 
against hasty liquidation of the shares, 
and retention of moderate existing 
holdings in well diversified portfolios 
appears warranted. (Factograph No. 
101. Also FW, Sept. 1.) 
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Charles R. Gay 


President, N. Y. Stock Exchange 


—Photographed by Lionel Green 
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Thin Markets Bring Wide Price Changes 


HE sharp declines in share 

_values on the New York Stock 
Exchange during several recent ses- 
sions have brought to the fore the 
matter of extreme “thinness” or il- 
liquidity of the market. Leading is- 
sues fell rapidly in price on the sale 
of a few hundred shares, and bids 
were exhausted in many instances 
after orders for a hundred or so 
shares had been executed. 

The phenomenon is not new, al- 
though it was accentuated in a time 
of relative stress. Only last month 
in the annual report of the Exchange, 
President Charles R. Gay remarked 
on the continuance of narrow, illiquid 
markets in which wide spreads be- 
tween bid and asked quotations pre- 
vail and in which comparatively small 
volumes of buying or selling create 
undue fluctuations in prices. “Almost 


In 1930-31, sale of 32,800 
shares of a stock like U. S. 
Steel were necessary to 
depress the issue $1 in 
price. Now the sale of only 
9,800 shares has the same 
effect. But there is thin- 
ness on the advance, too. 


daily, situations are called to my at- 
tention,” he said, ‘wherein it is im- 
possible to buy or sell reasonable 
amounts of stock at reasonable prices. 
Orders which, a few years ago, could 
have been executed within a few min- 
utes or a few hours now often require 
days and sometimes weeks, with the 
resulting increased risk to the 
owner.” 

The appended tabulation accom- 


panied the report of the Exchange. 
While its limitation in covering only 
30 stocks is recognized, it is gener- 
ally illustrative of a condition that 
has apparently grown worse since 
the figures were compiled. The left 
hand column compares average vol- 
ume of transactions per $1 and per 
one per cent of price advance after 
about a six-year interval for 12-day 
periods. These periods were marked 
by sharp price advances for the mar- 
ket as a whole and, for each, the 
levels of prices in general were sim- 
ilar. The other column does the same 
for the declines. Only stocks were 
used in which no important changes 
in number of shares outstanding oc- 
curred between the two periods. For 
Westinghouse, for example, in the 
earlier period the market absorbed 
sales of 26,800 shares for each $1 de- 


VOLUME OF TRANSACTIONS PER $1 AND PER 


1% CHANGE IN PRICE 


-——~—Advaneing Prices———, 


Prices———, ———Declining Prices——, 


Average for Twelve Days Average for Twelve Days Average for Twelve Days Average for Twelve Days 

-—~--—-Thousands of Shares for Price Change of———— -~—-—Thousands of Shares for Price Change of—————, 

STOCK: One Dollar One Per Cent One Dollar One Per Cent STOCK: One Dollar One Per Cent One Dollar One Per Cent 

°30-'31 °36-’37 '30-'31 '36-"37 '30-'81 '30-'31 '36-'37 '30-’31 '36-'37 *30-’31 '36-'37 
Westinghouse Electric... 169 19 166 28 28 08 213 1.1 Standard Oil (N.J.)..... 158 149 79 94 406 7.1 184 «5.1 
General Electric ........ 41.8 162 200 8.1 64.8 8.5 29.6 4.8 American Cas ..6..0cc0e- 20.0 29 244 40 34.5 1.8 38.6 1.8 
General Motors .......... 65.4 34.3 26.7 246 948 22.4 343 13.8 Johns-Manville .......... 47 04 3.1 0.6 46 04 26 0.5 
Chrysler Corporation..... 74.1 9.4 14.4 12.1 56.8 s4 69a 6.5 Briggs Manufacturing... 57.1 4.7 11.1 29 2.6 27 3.4 1.3 
Anaconda Copper ........ 25.6 15.46 96 7.1 42.3 15.6 13.2 9.2 ae 156 79 14 20 52.1 18 4.1 0.5 
International Nickel ..... 70.6 19.1 12.1 11.6 90.6 7.8 14.5 5.2 Bendix Aviation ......... 17.2 10.5 3.6 3.1 13.8 aa 2.3 1.8 
United States Steel...... 23.5 145 340 106 32.8 98 43.4 11.3 American Radiator & S.S. 27.2 28.4 49 66 23.5 127 4.4 3.2 
Bethlehem Steel ......... 20.8 81 12.1 5.9 27.1 43 146 4.0 Texas Corporation ....... 98 108 34 48 18.1 16.7 5.7 96 
Montgomery Ward ...... 38.4 12.1 0 70 mwa G2. 38 & Reynolds (R. J.) Tob. “B” 24.1 22.2 100 100 114 120 5.3 6.0 
Woolworth (F. W.)...... 10.1 7.2 60 4.4 4g 6SSlClCOG 3.1 United States Rubber.... 9.3 11.0 Le 6-43 88 38 12 2.2 
General Foods .... ...... 16.3 7.5 8.9 3.0 15.4 7.0 7.6 2.9 Western Union Tel.... 1.1 3.8 1.5 3.4 4.3 1.7 1.4 1.2 
Corn Products ...........- 4.3 ae 3.8 2.6 3S 2.3 2.4 1.4 Southern Pacific ....... i ee 9.4 1.1 4.1 KH | 4.9 3.1 2.8 
Pennsylvania R. R....... 8.6 12.2 5.1 5.1 7.4 6.7 4.3 3.0 Radio Corporation ....... 58.0 96.4 9.9 11.3 81.6 129.5 13.7 13.6 
Atchison, Topeka & S. F. 0.8 3.5 1.5 2.8 22 2 a4 2.4 Northern Pacific Ry..... 16 12.2 09 3.3 2.1 7.6 1.1 25 
Union Carbide & Carbon 14.2 3.5 a7 22.2 18 12.1 1.8 —_ — —_ -— 
American Tel. & Tel.... 5.4 ae 3.1 10.3 29 199 48 Averages for 30 Stocks.. 185 10.1 113 69 23.1 67 13.1 4.7 

—Reprinted by permission of the New York Stock Exchange 
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cline in price, while in the later period 
it absorbed only 800 shares for each 
$1 of price decline, although the aver- 
ages for the thirty stocks are not so 
much out of line and in some in- 
stances, such as Radio, the absorption 
was greater in the later period. But 
the tabulation reveals in general that 
price advances and declines of equal 
magnitude are now brought about by 
relatively smaller volumes of pur- 
chases and sales than formerly. 
Whatever the arguments for and 
against a liquid market, and they 
usually revolve around the degree of 
speculation that should be permitted, 
some of the factors making for the 
illiquidity are readily apparent. With- 
in the time gap that separates the 
periods in the tabulation, the Ex- 
change has come under the strict 
regulation of the Securities & Ex- 
change Commission, margin control 
has been placed in Federal Reserve 
hands, the capital gains tax has been 
revised, and the operations of “in- 
siders” have been limited. 

The insiders are officers and direc- 
tors of corporations, who are now 
prohibited from making a trading 
profit on a transaction in the stocks 
of their companies within a_ six 


months’ period, any such profit re- 
verting to the corporation. This and 
the publicity now given to such trans- 
actions undoubtedly restricts trading, 
for an official who might wish to sup- 
port the stock of his company in a 
period in which it was falling below 
its intrinsic worth would have to bear 
any losses that might occur, but could 
take no profit if the transaction were 
completed within six months—and he 
would probably be accused of taking 
advantage of inside information. 
Under revenue acts prior to 1934 
capital gains or losses were given 
effect at the full amount recognized, 
and were based on capital assets held 
more than two years. Now if the 
losses exceed the gains, only $2,000 
can be deducted from other income 
no matter how great the loss excess, 
and the amount considered in income 
is based on a percentage that declines 
progressively the longer the property 
is held. The effect, particularly in 
conjunction with the higher surtaxes, 
is to freeze the investments of indi- 
viduals in the higher income brackets. 
The well-to-do speculative investor is 
discouraged from entering a market 
that appears to have fallen too low 
because the taxes would minimize any 


profits that might accrue in a rea. 
sonable period of time. 

Also, there are the increased mar. 
gin requirements which call for the 
stock purchaser to put up 55 per cent 
of the price, against levels as low as 
10 per cent formerly, and there are 
the accounts that become “restricted” 
in a period of falling prices, both fac- 
tors that tend to limit trading and 
make for thin markets. And there 
are numerous rules and regulations 
promulgated by the SEC which have 
this same effect—limitations on short 
selling, stricter requirements for 
member trading, closer supervision of 
specialists, and the threat of broker- 
dealer segregation. 

But the pendulum swings both 
ways. In _ periods of advancing 
inarkets, fewer transactions are 
necessary under present conditions to 
bring about a corresponding increase 
in the price of an issue. And upon 
the passing of the current period of 
uncertainty (and looking further into 
the future, upon appearance of the in- 
flation psychology which seems bound 
to come eventually) relatively small 
volumes of buying orders will produce 
abnormally wide price swings on the 
upward side of the stock market. 


Outlook Mixed for Fertilizer Industry 


Year recently ended was good. 


Problems will arise in 1938 


AST June 30 manufacturers of 

« fertilizer closed one of the best 
years in that industry’s history. Nor- 
mally fertilizer sales, the bulk of 
which take place from February to 
May, reflect the size of farm income 
for the preceding year. Inasmuch as 
1937 is expected to witness a further 
increase of about $1 billion in farmers’ 
revenues, more fertilizer should be 
sold in the 1938 season. But the in- 
creasingly stringent control by the 
Government that is expected in cer- 
tain staple crops has somewhat be- 
clouded the outlook. 

In the aggregate, 13 southern states 
account for 65 per cent of total annual 
fertilizer sales, and distribution among 
the various crops of the total shows 
the following picture: cotton, 35 per 
cent; corn, 21 per cent; vegetables, 
10 per cent ; wheat and potatoes, 9 per 


cent each; tobacco, 7 per cent; oats, 
4 per cent; hay, 2 per cent; miscel- 
laneous crops, 3 per cent. The large 
percentage taken by cotton growers 
indicates the significance of this out- 
let for the industry. 

sharp reduction in acreage 
planted to cotton next year is almost 
certain under the pledge given by 
representatives of the cotton states 
for the Government’s loans on this 
year’s bumper cotton crop. While 
reduced acreage may cause more in- 
tensified cultivation and the use of 
more fertilizer to increase the yield, 
it is expected in some quarters that 
the Government will go so far as to 
prohibit an increase in the amount of 
fertilizer used per acre. Though 
definite predictions in this respect 
cannot be made at the present junc- 
ture, it is likely that the fertilizer in- 


dustry will have to reckon with a 
smaller sales volume to its principal 
customer. On the other hand, a larger 
demand for fertilizers for other crops 
may to some extent compensate for 
this loss. 

All this leaves the outlook for the 
1938 season somewhat uncertain as 
to volume. As to price structure, 
this is likely to remain satisfactory 
because of indications that—realizing 
the futility of former price wars—the 
industry now has definitely adopted 
sounder trade practices. Further- 
more, fertilizer manufacturers 
contending with higher production 
costs due to higher raw material 
prices and higher wages, and such a 
set of circumstances can be expected 
to provide an effective deterrent to 
price cutting. 


(Please turn to page 21) 
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—Lionel Green 


Operations have continued 
at a high level in working 
off the tremendous accu- 
mulation of deferred busi- 
ness built up during the 
depression years, and man- 
ufacturers have maintained 
profit margins in the face 
of rising costs. The ques- 
tion now arises as to how 
much longer volume of 
orders will stand up. 


—Gendrean 


Industrial Machinery Shares Reappraised 


ANUFACTURERS of machin- 

ery are still operating at theo- 
retical capacity in filling the pent-up 
demand accumulated during the de- 
pression years which aggregated 
$18.6 billion early in 1935 (estimated 
from the results of a nation-wide sur- 
vey conducted by the Machinery & 
Allied Products Institute). This large 
potential backlog, which was created 
by obsolescence and insufficient re- 
placement purchases, is believed to 
have been about two-thirds exhausted 
at the present time. Demand during 
the last year or two has been given a 
further impetus by the wave of wage 
increases which has swept the coun- 
try, especially in the industrial field, 
making desirable the use of machin- 
ery to the greatest extent possible in 
order both to increase efficiency and 
to keep labor costs down. 

Although much of the industrial 
machinery in use up to 1934 or 1935 
had reached a point where it should 
have been relegated to the junk-heap, 
its degree of obsolescence was made 
even greater because of the important 
technical improvements which had 
been developed during the lean years, 
and which were being embodied in 
new models, as one manufacturer vied 
with another in securing as a market 
for his products as large a portion as 
possible of the total potential demand. 
Machinery manufacturers, along with 
industry in general, were subjected to 
higher material and labor costs, but 
were able to pass these on to their 
customers and thus to maintain profit 
margins, because of the high rate of 
demand and the large volume of or- 


ders coming to hand. Business had 


to be accepted for delivery well into 
the future, with delays of several 
months in supplying the heavier types 
of equipment. 

Volume of incoming business dur- 
ing the second quarter was reduced 
as a result of the widespread labor 
difficulties, which industry 
hesitant about pursuing contemplated 
modernization and plant expansion 
programs. However, the subsequent 
marked improvement in the general 
labor situation has brought a good 
volume of buying, and despite ca- 
pacity operations, backlogs are now 
understood to stand at the highest 
level this year. Another favorable 
factor was the unexpected rise in or- 
ders for machine tools in August as 
compared with July, thus _ halting, 
temporarily at least, a three-month 
decline. 

The accompanying tabulation §in- 
cludes a representative group of com- 
panies which are currently benefiting 
from the high rate of activity in a 
wide variety of fields, among the more 


important of which are agriculture, 
steel, building, public works and the 
petroleum industry. However it 
should be noted that all lines of in- 
dustrial endeavor make use of the 
products of one or more of this group. 
Although capacity operations and 
satisfactory earnings appear in pros- 
pect for some time to come, the longer 
term prospects for the industry are 
not clearly defined. Nevertheless the 
intermediate outlook is considered 
generally satisfactory and predicated 
upon the development of stability in 
the stock market, Allis Chalmers, 
Link Belt, National Supply and 
Worthington Pump appear to be 
among the more attractive media for 
new commitments. American Ma- 
chine & Foundry, Mesta Machine and 
United Engineering & Foundry may 
be held for the ample income af- 
forded; while Bucyrus Erie; Chicago 
Pneumatic Tool; Fairbanks, Morse; 
Foster-Wheeler and Niles-Bement- 
Pond are worthy of retention on a 
speculative basis. 


COMPARING INDUSTRIAL MACHINERY STOCKS 


Earnings per Share 


Recent Year 
Stock: Price 1936 


American Mach. & Fdry......... 17 1.22 
Chicago Pneumatic Tool......... 19 *1.81 
44 3.81 
29 D1.87 
52 2.97 
Niles-Bement-Pond ............. 50 4.04 
United Eng: & Fdry............ 42 3.35 
Worthington Pump & Mach..... 32 *0.38 


Dividends Declared 


o Full 
First Half Date Year Factograph 
1937 1936 1937 1936 Number 
$2.34 $1.55 $2.00 $1.00 369 
0.59 0.52 0.75 1.10 378 
0.30 0.19 §0.25 None 395 
"1.62 *0.83 None None 325 
1.59 1.36 1.50 1.25 54 
0.02 D0.34 None None 118 
2.42 0.96 1.50 2.50 428 
3.75 3.75 390 
43.65 71.09 None None 318 
$4.76 $2.24 1.50 £1.00 
2.61 1.55 1.50 3.25 656 
"2.21 *0.63 None None 296 


*—On adjusted capitalization. *—Giving effect to 3-for-1 split. t—Seven months ended July 31. 
t—Plus stock dividend of %-share of General Machinery for each share of Niles-Bement-Pond held. 


§Initial dividend; last previous payment 25 cents, July 1, 1931. D—Deficit. 


. 
ve 
cf 
42 
9 


HE recent sharp shrinkage in 
the market value of common 
stocks brings the opportunity for the 
acquisition of dividend paying issues 
for those whose primary objective 
is not the near term course of market 
prices but the reasonable possibility 
of an income better than the returns 
afforded through the purchase of high 
grade bonds. Necessarily, high grade 
bonds provide a greater factor of safe- 
ty or surety of income, but rises in 
the cost of living have made the in- 
come factor of increasing importance. 
The issues in the appended tabulation, 
then, are selected primarily as income 
producers and on the basis that the 
companies they represent are suff- 
ciently well established in their in- 
dustries to hold at least a fair promise 
that dividend payments may be con- 
tinued at approximately the tabulated 
levels. At recent prices the stocks as 
a group average close to a 614 per 
cent yield. While two of the com- 
panies, American Can and Reynolds 
Tobacco, did not fully earn 1936 
dividend disbursements, this year’s 
results are expected to provide full 
coverage. 


AMERICAN Can, the country’s 
largest old line maker of tin con- 
tainers, has more recently introduced 
paper and fibre milk containers. 
Earnings have been maintained over 
a period of years, usually in excess 
of dividend disbursements which have 


Average group yield is 


around 6% per cent. 


not fallen below $4 a share in recent 
years, and the financial position of 
the company remains strong. Com- 
pliance with provisions of the Robin- 
son-Patman Act adversely affected 
profits last year, but sales of general 
line and beer cans are running from 
10 to 15 per cent above 1936 levels 
and the outlook for the packers’ cans 
division is enhanced by reports of 
bountiful crops. Although interim 
reports are not published, the com- 
pany is expected to earn for 1937 an 
amount at least equal to the S6 a 
share dividend paid last year, despite 
a few signs of increasing competition. 
Dividend payments so far this year 
have amounted to $3. 


GENERAL Foops, which produces 
more than 8O branded food specialties, 
has a remarkably stable record of 
earnings and it has followed the gen- 
eral practice of paying out about 90 
per cent of such profits in dividends. 
From a depression low of $1.97 a 
share in 1932, earnings rose to $2.71 
a share in 1936. Its ‘frosted foods” 
division, introduced several years ago. 
is now definitely in the profit zone 
and promises to become of greater 
earnings importance. This division 
has just experienced the best summer 
sales in its history and expects a 
65 per cent expansion in production 
for the full 1937 year. It has ex- 
panded the retail areas covered, the 
number of retail outlets, and the 


SIX INDUSTRIAL STOCKS FOR INCOME 


Latest 
Stock: Earnings 
+$5.80 
£2.72 
Reynolds Tobacco “B” ...... $2.93 
Socony-Vacuum ............ £1.76 


Total 1936 


Dividend Yield Recent Factograph 


Payments % Price No. 
$6.00 6.1 97 93 
2.25 6.5 35 152 
§2.00 6.2 32 55 
$6.00 8.0 75 12 
3.00 6.1 49 41 
$1.00 5.2 19 214 


*40 weeks ended June 3, 1937. +1936 calendar year. $12 months ended June 30, 


1937. § Indicated 1937 rate. 


Common Stocks 
Income Producers 


number of items that are retailed, 
Dividends’ of General Foods have 
amounted to $1.50 to date this year, 
against $1.80 regular last year and a 
45-cent extra. 


GoopYEAR TIRE & RUBBER earned 
$3.18 a common share for the first 
half of 1937 and resumed common 
dividend payments early this year, 
such disbursements now totaling $1.50 
a share. The company has com- 
pleted a capital readjustment begun 
last year — which reduced charges 
ahead of the common—and has shared 
in the increasing demand for auto- 
mobile tires and other rubber articles, 
net sales for the first six months 
rising 28 per cent over the similar 
period last year. The company is the 
world’s largest manufacturer of rub- 
ber products and owns extensive low 
cost rubber plantations. 


LoEw’s (whose fiscal year ends 
August 31) declared a “year-end” 
dividend of $3 a share on the common 
payable August 25, following earlier 
year payments of $3, against total 
payments in 1936 of $3.50 a share. 
The high yield may reflect not only 
the fact that any additional ‘‘tax 
forced” dividends will not be seen for 
nearly a year, but also the essentially 
speculative nature of the industry (in 
which this company has a better than 
average record). The company is 
fully integrated, its operations includ- 
ing the production and distribution 
of motion pictures and the control of 
a theatre chain. The management 
has stressed quality in its feature pic- 
tures rather than quantity, and has 
been successful in producing pictures 
for foreign distribution and adapting 
American pictures to foreign use, 
with foreign business normally con- 
tributing a substantial amount of net 
income. 


REYNOLDs Tosacco has maintained 
the $3 annual dividend payment es- 
tablished in 1930 on both classes of 


(Please turn to page 31) 
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—Finfoto 


the Measure 


Recent 14.2-to-1 price earnings ratio 


compares with 20.2-to-1 in 1935 - 


STUDY of price-earning ratios 
—based upon market prices as 
of last week and latest reported 12 
months earnings—shows that on the 


average, leading shares are being 
quite moderately appraised. A group 
of 25 representative issues, of the 25 Leaders Measured by Price-Ear nings Ratios 
market leader variety, recently sold Average High High Recent 
at an average of only 14.2 times latest STOCK « 1926-1929 1935 1936 Ratio 
annual earnings—a valuation that is 19.9 21.4 17.7 
. : a 4.2 25.7 23.7 16.0 
quite conservative when compared American Smelting ............... 8.2 12.9 15.0 11.3 
with the 19 times earnings attained American Tel. & Tel............... 16.2 23.8 20.3 15.0 
last year, and the 20.2 times attained , 19.0 17.4 12.8 
in 1935, And of further importance Bikes .............. 174 173 27 128 
in evaluating the market at the pres- duPont de Nemours......... ..... 17.1 29.1 24.5 18.2 
ent time is the fact that aggregate — EE 6 ksvectuasevsseses 21.8 43.5 35.9 23.8 
increased from the levels which pre- ee Rn 23.5 123 8.8 6.5 
vailed in each of those two former Inland Steel vaeweer awed etédueeeoees 8.7 16.5 14.3 9.4 
Of course, an average price of even Kennecott Copper ........0ccecese 11.9 24.9 26.9 23.0 
14 times earnings may be an extrava- 79 9.8 8.8 8.5 
er Montgomery Ward ............... 197° 15.4 18.7 13.0 
gant basis on which to value stocks, Sears, Roebuck ...........-..+...- 16.0 15.7 18.1 14.0 
if the trend of corporate profits is 21.9 12.7 13.0 
14.6 21.6 18.9 15.8 
downward. Just now there exists 131 165 135 
some degree of uncertainty concern- Underwood Elliott 122 200 22 4117 
ing whether or not earnings during Union Carbide ...... sKesuesvexwaes 16.0 24.8 25.4 18.7 
the remainder of the year will con- Westinghouse Electric ............ 14.0 22.0 27.1 17.4 
tinue to make the progress that has Group Average ............00. 14.7 20.2 19.0 14.2 
SO far characterized 1937, and busi- Note: Ratios for 1935 are based on the earnings that were reported for that year; those 
ness developments during coming for 1936 are based on 1936 results Most recent ratios based on prices prevailing last week 
fs P and latest reported 12 months earnings. The shares of a number of important companies 
weeks will be carefully examined for were omitted from the tabulation because of deficits incurred prior to 1935. 
clues to the trend of corporate profits. 


But in any event, it seems obvious 
that aggregate stock prices are far 
from inflated, and that if only a mod- 


erate business recession is in prospect 
the degree of further readjustment 
in stock prices should not be great. 


11 


4 
A. 
‘ 
aay 
Ay 


News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG °® 


ran 


BULLS 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, September 15, 1937 


American Can A 

At current market levels, around 
97, the shares appear attractively 
priced and continue suitable for semi- 
investment funds on the basis of in- 
come and the improved outlook (paid 
thus far in 1937, $3). Demand for 
fibre milk containers from the dairy 
industry has registered a sharp up- 
trend during the current year with 
production currently nearing 3 mil- 
lion per week as compared with a 2 
million weekly output for July and 
only a 1 million weekly schedule in 
the middle of 1936. Production of 
milk containers during the first 8 
months of 1937 amounted to more 
than 65 million units, a substantial in- 
crease over the 20 million total for all 
of 1936, and additional manufacturing 
facilities are now necessary in order 
to meet present demand.  (Facto- 
graph No. 93. Also FW, July 14.) 


Barnsdall Oil B 

Indicated satisfactory outlook war- 
rants retention of moderate present 
commitments, around 29 (paid in 
1937, $1). With average daily output 
in August running nearly 10 per cent 
above a year ago, it is expected that 
earnings during the current quarter 
will be well above the 30 cents per 
share reported in the quarter ended 
June 30. In the third quarter of 1936, 
24 cents per share was earned. First 
half net of 56 cents per share this 
year compared with 54 cents per 
share in the same 1936 period. In 
line with the present trend, full year 
(1937) earnings appear likely to show 
at least moderate gains over the $1.01 
per share in 1936. (Factograph No. 
354. Also FW, July 14.) 


Brunswick-Balke C+ 

Improving earnings appear amply 
discounted in current prices, around 
15; commitinents not recommended 
(paid in 1937, 50 cents). As the 
world’s largest producer of bowling 
alleys and billiard tables, company 
has been benefiting from increased 
spending in the “luxury lines,” with 
net for the first half equivalent to 29 
cents per share, against a deficit of 


47 cents in the same period of 1936. 
In a sound financial position with 
cash in excess of current liabilities, 
company has resumed common divi- 
dends, and is understood to have a 
satisfactory back-log of orders on 
hand. (Factograph No. 379. Also 
FW, May 19.) 


Bucyrus-Erie C 

Continues suitable for retention, 
around 14 (paid in 1937, 25 cents). 
Manufacturing a complete line of 
equipment for use primarily in the 
construction and public works fields, 
earnings have been enhanced by the 
improved rate of activity in these 
lines, and were equivalent to 30 cents 
per share in the first six months of 
1937 as compared with 19 cents in 
the same period a year ago. Resump- 
tion of common dividends last week 
marks the first payment on this stock 
since 1931. Continued moderate 
gains in net income appear likely. 
( Factograph No. 395. Also FW, Dec. 
30, ’36.) 


Columbia Broadcasting B 
Both the “A” and “B” stocks, al- 
though as yet unseasoned, are con- 


sidered suitable for long term specu-. 


lative retention; regent price, around 
26 (paid in 1937, $1.05). Time sales 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Brunswick-Balke ....... toC+ 
Div. restored on earns. gains 
Columbia Pictures ...... B+ to B 
Rising costs to cut profits 
Engineers Pub. Serv. $5 pfd. 
C+ toB 
Engineers Pub. Serv. $5.50 pfd. 
C+ to B 
Engineers Pub. Serv. $6 pfd. 
C+ toB 
Clearing up pfd. div. arrears 
Pressed Steel Car 5% 1st pfd. 
to C+ 
Pressed Steel Car 5% 2nd pfd. 
toC+ 
Pressed Steel Car com....D+ to C 
Div. reflects earns. improvement 


Transcont. & Western....C+ toC 
Traffic and earns. below 1936 
Waldorf System ......... B toC+ 


Earns. decline cuts div. 
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billed in August were the highest for 
that month in CBS history, and 58.6 
per cent above August, 1936, total. 
The first eight months’ aggregate was 
up 36.7 per cent as compared with 
the corresponding period a year ago. 
Net income of $1.50 per share during 
the first half of the year, against $1.25 
per share on present capitalization in 
the like 1936 period, reflects the trend 
toward greater advertising expendi- 
tures on the part of industry in gen- 
eral, of which CBS is reported to have 
been getting an increasing proportion 
of the total paid broadcasting time. 
(Factograph No. 930. Also FW, 


July 14.) 


Crown Cork & Seal B+ 

Despite improving earnings, stock 
appears amply valued around 59, for 
the long pull (paid thus far in 1937, 
$1.50). Despite the initial expense in- 
curred in the operation of new ma- 
chinery and the general organization, 
expenditures of Crown Can Com- 
pany, which were charged against 
current earnings, net income for the 
the first half of 1937 was larger than 
in the corresponding 1936 period. 
The profit for the six months ended 
June 30 was equivalent to $1.70 per 
share as compared with $1.51 per 
share for the similar period of last 
year (the latter figure adjusted to the 
present capitalization). It is under- 
stood that operations in the can divi- 
sion are still unprofitable, but sub- 
stantial increases in volume in the 
crown, closure, milk cap, machinery 
and by-products business have been 
reported. (Factograph No. 466. Also 
FW, July 14.) 


Diamond T Motor Truck C+ 

Not unreasonably priced around 
13, and retention of moderate specu- 
lative comnutments appears justified 
(yield 7.7%). Fulfilling earlier pre- 
dictions (FW, July 28), first half 
earnings were reported equivalent to 
83 cents per share. Sales to date this 
year have run ahead of expectations 
due to a large volume of export busi- 
ness. The favorable reception of the 
spending in the “luxury lines,” with 
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new cab-over-engine model, as well 
as higher prices, are factors which 
should maintain a satisfactory level 
of dollar volume. (Factograph No. 


663.) 


Engineers Pub. Serv. pfds. B 

Earnings improvement and recent 
dividend action has improved the po- 
sition of the preferred stocks and 
upon appearance of general market 
stability new purchases may be made 
on a semi-speculative basis. Recent 
prices: $6, 66; $5.50, 63; $5, 60. 
Encouraged by the upward earnings 
trend, directors have declared divi- 
dends that will not only remove all 
remaining accumulations on the equal 
ranking preferred issues but will in- 
augurate regular payments as well. 
On October 1, holders of record Sep- 
tember 20 will receive on account of 
accumulations payments of $4.50, 
$4.12% and $3.75 per share of $6, 
$5.50 and $5 preferred stock, respec- 
tively. On January 3, 1938, an equal 
payment will be made—to holders of 
record as of December 10—which will 
remove the remaining arrears and 
pay the first quarter dividend for 
next year. With the preferred stocks 
back on a regular dividend basis a 
very satisfactory return is afforded on 
the basis of recent quotations but, 
until such important uncertainties as 
the company’s fate under the Public 
Utility Act are decided by the Courts, 
the situation must be regarded as 
speculative. (Factograph No. 317. 
Also FW, Aug. 11.) 


Fairbanks, Morse B 

Moderately priced on the basis of 
mdicated earnings, long term reten- 
tion appears warranted ; recent price, 
44 (indicated div. rate, $1; paid 75 
cents extra to date in 1937). Manu- 
facturing a widely diversified line in- 
cluding Diesel and other types of in- 
ternal combustion engines, electric 
motors, scales, rail maintenance and 
household equipment, company has 
benefited from the high rate of indus- 
trial activity, and is understood cur- 
rently to have a larger backlog than 


at any other time in its history. First 
half earnings were equivalent to $1.59 
per share, against $1.31 (on present 
capitalization) in the same period of 


_ 1936, and if the same rate of gain is 


enjoyed during the second half (which 
is normally the most profitable) full 
year results will be close to $4.50 per 
share. This would represent the sec- 
ond best year in company’s history. 
Operations appear likely to continue 
at a satisfactory rate. (Factograph 
No. 54. Also FW, Apr. 14.) 


General Railway Signal C+ 

Shares constitute a satisfactory rep- 
resentation in this field and moderate 
speculative holdings need not be dis- 
turbed; recent price, 31 (indicated 
div. rate, $1). Reporting first half net 
of $310,984, equivalent to 75 cents 
per share, against a net loss of $181,- 
128 in the same 1936 period, com- 
pany’s business during the last three 
or four months is understood to have 
been somewhat steadier than that of 
other rail equipment manufacturers, 
and backlog of orders has not been 
materially reduced. Higher train 
speeds and heavier traffic movements 
are tending to build up a potential de- 
mand for signaling equipment, but 
actual purchases will be retarded 
somewhat pending settlement of wage 
and rate problems. (Factograph No. 
300. Also FW, May 5.) 


Hecker Products C+ 

Even around 10, shares lack attrac- 
tion and avoidance is recommended 
(indicated div. rate, 60 cents plus ex- 
tras). Company, formerly Gold Dust 
Corporation, reported earnings for 
the fiscal year ended June 30 equiva- 
lent to 89 cents per share against 71 
cents in the previous like period and 
97 cents in the twelve months to June 
30, 1935. As development expenses 
on new products were charged against 
earnings for the first time in the latest 
fiscal period, deductions of 13 cents 
per share in 1936 and 31 cents in 
1935 have been made to render this 
data comparable. The above earnings 
include dividends subsidiary 


Best Foods, Inc. and/or profits from 
sale of securities amounting to 74 
cents per share in 1937, 88 cents in 
1936, and 37 cents in 1935, leaving 
per share operating results for these 
respective periods at a net of 15 cents, 
deficit of 17 cents, and net of 60 cents. 
During the 1937 period, profits were 
restricted by higher raw material 
costs, on which near term prospects 
appear to depend largely, as selling 
prices of company’s branded products 
are much less flexible. (Factograph 
No. 119. Also FW, Nov. 4, ’36.) 


Illinois-lowa Pr. 5% conv. pfd. C 
Suitable for speculative commit- 
ments, around 18, on basis of recent 
earnings and dividend prospects. This 
company was reorganized on May 1, 
succeeding Illinois Power & Light 
Company. The reorganization re- 
duced preferred dividend require- 
ments by 58 per cent and generally 
strengthened the capital structure. 
Dividends — which are cumulative 
from May 1 last—have not yet been 
initiated on the preferred stock ($50 
par) but recent earnings suggest that 
action will be taken in the not too 
distant future. Based on the present 
capitalization, earnings for the twelve 
months ended June 30, amounted to 
$5.17 per share of preferred as com- 
pared with $4.61 per share earned in 
the previous period. With no inter- 
mediate holding units and operations 
largely centered in the state of Illinois 
(minor subsidiaries operate in Iowa 
and Kansas) this holding company 
does not appear to be particularly vul- 
nerable to the Public Utility Act of 
1935. The preferred is convertible 
into two shares of common, with the 
latter currently quoted around 6. 


Miami Copper C 

Continued maintenance of specu- 
lative holdings appears to be war- 
ranted; recent price 15. Showing the 
first profit since 1930, net income in 
1936 was equivalent to 7 cents per 
share. Classed as one of the higher- 


(Please turn to page 24) 
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Standard 
Risk” Holding Company 


The wide geographic diversification of Standard Gas & Electric’s proper- 
ties indicates that rather drastic readjustments will have to be made unless 
the “death sentence” of the Utility Act is invalidated. 


HE old principle of geographic 

diversification of risk in the ac- 
quisition of utility properties for 
holding company systems was fol- 
lowed in full measure in the develop- 
ment of Standard Gas & Electric 
Company. The operating companies 
in the system are scattered over wide- 
ly separated parts of the country; 
subsidiaries provide utility services in 
San Diego, Calif.; Klamath Falls, 
Ore.; Pueblo, Colo.; Oklahoma City, 
Okla.; Fort Smith, Ark.; Min- 
neapolis and St. Paul, Minn.; Fargo, 
N. D.; Oshkosh, Wis.; Louisville, 
Ky.; Casper, Wyo.; Pittsburgh, Pa., 
and numerous other communities. 

If the “death sentence” of the 
Utility Act is not invalidated, it ap- 
pears certain that Standard Gas & 
Electric will have to effect drastic re- 
adjustments. The long distances 
separating the units of this system 
clash directly with the geographical 
integration clauses of the Act. How- 
ever, in a more limited sense, there is 
a considerable measure of geographi- 
cal integration within the system. The 
company’s more important divisions 
are encompassed by the following op- 
erating and sub-holding companies: 
California Oregon Power, Louisville 
Gas & Electric, Northern States 
Power, Oklahoma Gas & Electric, 
San Diego Consolidated G. & E., 
Southern Colorado Power, Philadel- 
phia Company and Wisconsin Public 
Service. In addition, there are a 
number of scattered properties owned 
by Mountain States Power, Market 
Street Railway (San _ Francisco), 
Empresa de Servicios Publicos de los 
Estados Mexicanos and their subsi- 
diaries. However, the main divisions 
fall logically in seven groups, each of 
which has sufficient geographic in- 
tegration to comply with the pro- 
visions of the Utility Act. Their 
properties are interconnected (within 
the respective groups), and although 
in some instances they cross state 
lines, they are limited to natural trade 
areas, justifying their maintenance, as 
groups, under the terms of the Act. 
California Oregon Power serves 59 


The fourteenth of a series 
of studies showing how 
leading public utility com- 
panies will stand to fare if 
obliged to comply with 
the “Death Clause” of the 
Public Utility Act of 1935. 


communities and contiguous territory 
in southern Oregon and northern 
California; Louisville Gas & Electric, 
the city of Louisville, Ky., and nearby 
communities ; Oklahoma Gas & Elec- 
tric, 213 communities in Oklahoma 
and 21 in Arkansas; Southern 
Colorado Power, 53 communities in 
the area indicated by the title; Phila- 
delphia Company (despite the name), 
the Pittsburgh, Pa., district; San 
Diego Consolidated, San Diego, Calif., 
and 44 other southern California com- 
munities. Northern States Power and 
Wisconsin Public Service may be 
considered as a single unit, since their 
lines are interconnected and_ they 
serve adjoining states. 

However, it is inconceivable that 


Standard Gas & Electric 


Following is the equity value of Stand- 
ard Gas & Electric as calculated from the 
latest available reports of the company. 
Net income of subsidiaries is for the 12 
months ended June 30, 1937; net working 
capital is as of December 31, 1936; market 
values used for subsidiary bonds and pre- 
ferred stocks. 


Subsid. net after charges and pfd. divs. $7,694,525 
$107 ,723,350 
Plus subsidiary bonds and notes owned 

Plus subsidiary preferred stocks owned 

Plus parent company net working capi- 

6,114,777 
Less parent company funded debt...... 73,649,500 
Less prior preference stock (468,348 no 

Divided by 757,442 shares of Standard 

G. & E. $4 preferred stock gives 

break-up value per share of.......... 0.428 


Equity per share combined prior prefer- 


$100.69 
Equity per share $4 preferred.......... $0.428 
Equity per share common............... None 


*14-times-earnings ratio based on current prices 
of common share of 7 typical operating companies. 
(See FW, June 9.) 
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Standard Gas & Electric would be 
permitted to retain all of these seven 
groups, to say nothing of the other 
scattered properties, under a strict 
application of the ‘“‘death sentence.” 
Presumably the holding company 
would be allowed to continue an in- 
terest of more than 10 per cent in only 
one major group. And there are two 
other major holdings of which the 
company might be divested: one, an 
affiliate, Deep Rock Oil Corporation 
(a completely integrated petroleum 
industry unit); the other, 200,420 
shares of Pacific Gas & Electric com- 
mon stock. But since the latter is 
much less than a 10 per cent interest, 
there might be no objection to its 
retention. 

In the event that drastic divestment 
orders should be issued, and Stand- 
ard Gas & Electric should be limited 
to one major utility group, there is 
no sure indication of which one would 
be selected for retention. However, 
the importance of the Philadelphia 
Company group, both from the view- 
point of gross revenues and that of 
income produced for the parent com- 
pany, suggests that this interest 
might logically be chosen. Philadel- 
phia Company (97 per cent owned by 
Standard Gas) through its subsidiary, 
Duquesne Light Company, does the 
entire electric light and power busi- 
ness in Pittsburgh and adjacent areas, 
and through other subsidiaries pro- 
vides gas, traction, steam heat and 
other services. Philadelphia Com- 
pany accounts for about 53 per cent 
of Standard Gas & Electric’s consoli- 
dated gross revenues, 52 per cent of 
consolidated net income and 52% per 
cent of parent company net income 
(1936 figures). Although other 
groups in the system cover much 
larger territories, none other ap- 
proaches Philadelphia Company in 
importance as an earnings producer. 

The Northern States Power group 
ranks second in importance with re- 
spect to gross revenues but has pro- 
duced no income for Standard Gas 
since August, 1934, since which time 
no dividends have been paid on its 
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common stock. Earnings, formerly 
substantial, provided only a small 
balance over preferred dividend re- 
quirements in 1936. Standard G. & 
E. owns only 40 per cent of the voting 
power represented by the various 
classes of stocks. Excluding Northern 
States Power, the relative importance 
of the other major companies is in- 
dicated in the following tabulation : 


% of %o of 
Consoli- Parent 
Subsidiary : dated Company 
Earnings Income 
Louisville Gas & Elec- 

Wisconsin Public Service 7.1 1.0 
California Oregon Power 7.6 3.4 
San Diego Consolidated 

Oklahoma Gas & Electric 15.1 16.3 

It is evident that Philadelphia 


the 
But if this com- 


Company overshadows all of 
other subsidiaries. 


pany were to be retained, and the 
others sold or distributed, it is still 
apparent that the scope of Standard 
G. & E. would be greatly reduced. 
Possibly trades with other holding 
companies might be made resulting 
in acquisition of other properties 
which would fit into a geographically 
integrated system. But it appears 
more likely that the company’s only 
hope of maintaining its present im- 
portance is invalidation of the “death 
clause.” 

Partly for this reason, but more 
largely because of the financial dif- 
ficulties caused by maturities of notes 
in 1935, necessitating reorganization, 
Standard Gas & Electric’s prior 
preference stock is selling far below 
indicated break-up value. It has re- 
cently been quoted around 36 against 


Preterreds With Unique 


HE preferred stocks listed in the 

attached tabulation offer an at- 
tive combination of factors. Each is- 
sue is cumulative as to dividends and 
each is convertible into the common 
stock of the company it represents at 
the listed ratios. As the tabulation 
shows, the earnings coverage for divi- 
dends in 1936 was quite ample for 
safety in most instances, falling below 
two times in the case of only one is- 
sue, Radio Corporation, which is 
making excellent progress this year 
and which offers a higher conversion 
ratio than the others. And wherever 
interim earnings are available for the 
first half of this year, the. comparison 
with the similar period last year is 


The convertible issues in 

this group are selected at 

this time because they 

offer an element of price 

stability in an uncertain 

market and the chance of 
price appreciation. 


quite favorable, both Goodyear and 
Radio, for instance, more than 
doubling their former results. 

The issues, then, are either in the 
investment zone or they fringe close- 
ly upon it and the yields are liberal 
when the calibre, the earnings record, 
and the outlook for the companies are 
considered, in nearly every case rising 


a break-up value, according to our 
usual calculations in this series, of 
$100.69. The speculative position of 
the other equities is indicated by the 
fact that the break-up value of the 
$4 preferred is only about 43 cents 
per share, leaving nothing for the 
common stock. 

A 14-times-earnings ratio for op- 
erating company stocks has been used 
in this series because, at the time the 
series was begun, that was the aver- 
age price-earnings ratio of the com- 
mon shares of 7 typical operating 
companies. At recent market prices, 
the average ratio for these 7 stocks 
was 13-to-1. On this basis, the break- 
up value of the prior preference stock 
of Standard Gas & Electric would be 
$84.26 per share. (Factograph No. 
639.) 


Advantages 


well above 4 per cent. Moreover in 
uncertain periods in security markets, 
such as the recent sessions of declin- 
ing prices, preferred issues of the type 
included in the tabulation will not 
ordinarily experience price declines 
comparable with those for common 
stocks. Although these issues are 
convertible, the common shares into 
which they may be converted are sell- 
ing below their conversion parities, 
which if reached, would cause ad- 
vances or declines in the junior equi- 
ties to find reflection in the prices for 
the preferreds. 

With the preferreds really stand- 
ing on their own feet, another ad- 

(Please turn to page 26) 


CONVERTIBLE PREFERRED ISSUES AS MARKET HEDGES 


Earnings 


Recent Recent 
Year Interim Price, Price, 
Issue: 1936 1936 1937 Pfd. Yield Conversion Privilege Common 
Commercial Credit 414% cum ......... $97.85 $41.52  +$58.67 97 = 4.38% Each $60 par value of preferred convertible into one share 57 
of common to June 30. 1941; thereafter each $65 par 
convertible into one share common. 
"$51.58 106 4.72 Convertible into two shares of common through June 15. 43 
1942; into one and three-quarters through June 15, 1947; 
thereafter into one and one-half shares. 
Federated Dept. Stores 444% cum.... 24.00 = ...... 0 caeees 88 4.83 Convertible into two and one-half shares of common 28 
through Oct. 1. 1938; thereafter at a declining scale to 
Oct. 1, 1944. 
Freeport Sulphur 6% cum............ 163.38 782.50 7+104.04 107. —s 5.61 Convertible into three and one-third shares of common 26 
through Feb. 1, 1938; two and one-half shares thereafter 
through Feb. 1, 1945. 
*16.09 *£5.33 712.03 103 4.86 Convertible into three shares of common through Oct. 1, 33 
1938; thereafter at a declining scale to Oct. 1, 1946. 
Radio Corp. $3.50 Ist cum..........006. 6.69 71.92 75.05 67 ~—s 5.22 Convertible into five shares of common through July 1, 10 E 
1941. 
Westvaco Chlorine 5% cum. (par $30). 3.26 71.51 *2.14 27 ~—Ss« 5.56 Convertible into one and one-tenth shares of common 18 


through Sept. 1, 1938; thereafter on a declining scale. 


*Based on present capitalization. +First half-year. tTwelve months ended June 30. 
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Reference e 


No. 53 The Electric Auto-Lite Company 
a Earnings and Price Range (ELO) 
Data revised to September 15, 1937 160 
120 PRICE RANGE 
Incorporated: 1922, Ohio. Office at Toledo, 20 an 
Ohio. Annual meeting: 4th Tuesday in 40 = B«<) 
March. Number of stockholders (1936): | ° 
Preferred. 934; common, 9,251. 6 
. EARNED PER SHARE 
Capitalization: Funded debt..... $10.000.000 $3 
Common stock ($5 par)....... 1,195,479 shs 1930 31°32 


Business: The most important independent manufacturer of 
lighting, starting and ignition equipment for motor vehicles; 
also produces storage batteries and automobile accessories. 

Management: Capable; has been under leadership of C. O. 
Miniger since formation of company. 

Financial Position: Very strong. Working capital at end 
of 1936, $8.7 million; cash, $1.3 million. Working capital ratio, 
2.1-to-1. Book value of common, $13.76. 

Dividend Record: Liberal dividends paid on common up to 
1932; suspended with payment made January, 1933. There- 
after none to October 1, 1935. Irregular payments in 1937. 

Outlook: Although the company supplies equipment to sev- 
eral of the major car manufacturers, Chrysler continues to be 
the most important single source of revenues and the fortunes 
of that company will therefore continue to be the most im- 
portant determinant of Electric Autolite’s earnings. 

Comment: In common with the large majority of auto ac- 
cessory equities, the common stock is regarded as speculative. 
EARNINGS, DIV!DEND RECORD AND PRICE RANGE PER SHARE OF COMMON: 


So ended Mar. 3L June 30 Sept. 30 Dec. 31 Total ye Price Range 
_ $0.53 0.53 $0.33 $0.18 $1.2 $2. 2%— 
1933 DO.003 0.19 0.52 D 0.27 0.44 0:30 27%—10 
1934 9.34 32 0.14 D 0.02 0.78 0.00 3134¢—15 
1935.... 0.52 0.49 0.30 0.89 2.20 0.30 3834—19 % 
1936 0.66 1.21 0.68 1.00 3.51 2.60 474%— 30% 
1937 0.96 0.97 *1.40 *4544—30%% 
*To September 15, 1£37. 
10 Johns-Manville Corporation 


Earnings and Price Range (JMP) 
Data revised to September 15, 1937 peo 
Incorporated: 1926, New York. Main office, 200 -—— 


22 East 40th Street. New York City. Annual 150} 

meeting: Fourth Friday in March. Number 100 peice wane ={}— 
eel (preferred and common): 50 = 

5 


0 
Capitalization: Funded debt...........2 None 
*Preferred stock 7% cum. $8 


Common stock (no par)......... 850,000 shs —— 


8 
1930 °32 °33 34 35 ‘36 1937 


*Callable at $120. 


Business: Leading manufacturer of asbestos and asbestos 
products. Makes approximately 1,500 articles including 
shingles, roofings, floorings, heating and electrical insulation, 
brake linings and others. Products have wide industrial ap- 
plication, but building industry is largest outlet. 

Management: Alert and aggressive. 

Financial Position: Strong. Net working capital at close of 
1936, $12.3 million; cash, $3.1 million. Working capital ratio: 
4.1-to-1. Book value of common, $36.81 per share. 

Dividend Record: Preferred payments omitted early in 1933, 
but were resumed late in that year and arrears paid off in 
1934. Common payments suspended January, 1932 (after divi- 
dends each year from 1927), until July, 1935. Present rate, $3. 

Outlook: If the long term upward trend in building, espe- 
cially in residential construction, is not broken by the restric- 
tive effects of large increases in building costs, further 
pansion of sales and profits is indicated. 

Comment: The market for the stock is rather volatile, re- 
flecting a relatively small floating supply. Stock is a typical 
“business cycle equity.” 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 30 Total Dividends: Price Benge 
1932.. D$1.: D$0.98 D$0.55 D$1.56 D$4.4 None 33%— 10 
1933... DP 1.45 D 0.05 0.42 0. D 0.64 None 33%— 12% 

1934 D 0.28 0.16 0.38 0.04 0.30 None 66%— 39 
1935 0.15 0.56 0.86 0.62 2.19 $0.50 123 — 94% 
1936... 0.06 1 56 1.98 1.53 5.13 4.25 155 —134 
2937... 1.05 1.95 *3.00 *155 — 98% 


*To September 15, 1937 
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No. 14 The National Cash Register Company 
7Eamnings and Price Range (NCR) 
140 
Data revised to September 15, 1937 105 


PRICE RANCE 


70 
a = 


Incorporated: 1926, Maryland. Executive of- 
fice, Dayton, Ohio. Annual meeting: Second 


Wednesday in April. EARNED PER SHARE $4 

Capitalization: Funded debt.......... None 7 

Common stock (no par)........ 1,628,000 shs 
1930 °32 °33 °35 °36 1937 


Business: World’s largest manufacturer of cash registers, 
supplying around 90 per cent of total domestic and foreign 
demand. Foreign sales have been increasing steadily, and 
account for around 42 per cent of total sales volume. 

Management: President and other principal officers have 
been with the company for approximately 25 years. 

Financial Position: Comfortable. Net working capital at end 
of 1936, $17.1 million; cash, $2.0 million. Working capital 
ratio: 3.4-to-1. Book -value of stock, $20.86 per share. 

Dividend Record: Unbroken record from 1906 through 
January, 1931. Recapitalization ratified in 1932 resulted in one 
class of stock, payments on which were resumed in 1934, 
Present rate, $1 per annum, 

Outlook: Replacement sales account for approximately 50 
per cent of business, and the greater possibilities probably are 
present in that field, although foreign markets offer good op- 
portunities if trade restrictions and export barriers do not 
become insurmountable. 

Comment: Stock enjoys an active market, but is more specu- 
lative than most factors in the general office equipment field. 
EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF CAPITAL STOCK: 


Qu ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Pg ‘Range 
D$0.35 D$0.02 D$0.15 $0.16 D$0.36 None 

0.17 0.44 0.14 0.13 0.89 $0.37% 335,12 
oo eas 0.12 0.31 0.18 0.32 0.93 0.50 23%—13% 
SS 0.21 0.50 0.38 0.67 1. 76 1.00 3253—21 
0 50 0.73 0.75 387%—24 


*To September 15, 1937. 


No. 44 


U. S. Smelting Refining & Mining Co. 
, Earnings and Price Range (UV) 


Data revised to September 15, 1937 


1 
Incorporated: 1906, Maine. Office: 75 Fed- [120 
eral Street. Boston, Mass. Annual meeting: 20 — 
Third Wednesday in May. Number of stock- [60 
holders; preferred, 9,842; common, 6,751. 
Capitalizaiion: Funded debt 0 $12 
*Preferred stock, 7% cum. $6 
($50 par) 467,948 shs $3 
Common stock ($50 par)........528,765 shs 0 


1930 31 "32 °33 °34 °35 ‘36 1937 


*Not callable. 


Business: Engaged in the mining and processing of metals. 
Output consists largely of gold, silver, lead and zine with 
smaller quantities of copper, arsenic, cadmium, coal and 
bismuth. Silver is mined largely in Mexico, gold in Alaska and 
to some extent in Mexico, and lead and zinc in Utah. Reserves 
are adequate for many years’ operations. 

Management: Aggressive in the development of the business 
and identified with the company for periods of from 20 to 
30 years. 

Financial Position: Strong. Net working capital at end of 
1936, $19.3 million; cash, $10.1 million; securities, $4.5 million. 
Working capital ratio: 4.6-to-1. Book value of common, 
$77.63 per share. 

Dividend Record: Fairly liberal; payments made in every 
year since 1907 except 1915 and 1922-24. 

Outlook: Pegging of gold and silver prices by the present 
Administration has been helpful, but the question of con- 
tinuance of these policies causes considerable uncertainty; 
moreover, silver output is sold largely in foreign markets. 

Comment: Stock is a highly volatile issue, even less stable 
than most other mining equities, because of company’s erratic 
earnings record. 


Years ended Dec. 31: 1933 1936 193' 

Earned per share...... $1.48 $0. $4 $6.67 $8, 35 $10 $7.21 *$3.65 

Dividends paid ....... 1.00 1.00 1.50 9.00 8.00 10.00 ff 6,00 
Price Range* 

25% 22% 1055 141 124% 103% +105 

satses 12% 10 13% 96% 91% 72% +t 76% 


*Five months. To September 15, 1937. 
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No. 51 J. 1. Case Company 
sonarnings and Price Range (CTM) 

Data revised to September 15, 1937 400 

Incorporated: 1880 in Wisconsin. Office, 

Racine, Wis. Annual meeting: First Wednes- 100 

day in April, Number of stockholders: pre- 0 Oo $20) 


ferred, 1,238; common, 1,908, Y B19 
Capitalization: Funded debt.........+. None 
7% cum. pref. ($100 par).. ...101,825 shs DEFICIT PER SHARE 1520 
Common ($100 191,688 shs 1930 '31 °33 °35 ‘36 193 


Business: Produces a complete line of agricultural imple- 
ments and machinery, with harvesting machinery and tractors 
forming the mainstay of its business. Company operates 53 
branches of which 42 are in the United States. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital at end of 
1936, $27 million; cash, $7 million; marketable securities, 
$26,000. Working capital ratio: 14.7-to-1. Book value of com- 
mon, $142.10 a share. 

Dividend Record: Erratic. Distributions made on common 
at various rates from 1927 to 1931 when suspended; payments 
resumed in 1936. Preferred dividends reduced to $1 quarterly 
in April, 1933, but full rate reinstated in 1936, when arrears 
were fully paid in cash. 

Outlook: Demand for agricultural machinery fluctuates in 
close conformity to the trends of farmer income. More inten- 
sive cultivation efforts have stimulated the demand for com- 
pany’s products, but crop yields and prices for farm products 
are basic factors in influencing sales of equipment. 

Comment: The preferred stock is of medium grade; small 
floating supply of the common has made for wide price fluctua- 
tions, which frequently obscures company’s strong position. 


EARNINGS, RECORD AND PRICE Common: 
Year ended Dec 31: 3 1931 1932 1933 1936 _— 


Earned per $10, 95 D$2.87 D$17.37 66 Dé. 38 $12.37 
Dividends paid. . 00 4.50 None None None None 4.00 
Price Range: 

Ae eres 362 131% 65% 103% 86% 111% 186 *191% 
33% 30% 35 45% 92% *134 
*To September 15, 1987. 
No. 97 Eaton Manufacturing Company 

; Earnings and Price Range (ENX) 

Data revised to September 15, 1937 ny 
Incorporated: (Predecessor) 1916. Ohio. Of- = PRICE RANGE 


fice at Cleveland, O. Annual meeting: 3rd 
Wednesday in March. Number of stockhold- 


0 


ers, 8,995. PER SHARE 
Capitalization: Funded debt........... None 

‘31 ‘32 ‘33 34 35 “36 1937 
Capital stock ($4 par).......... 696,146 shs Li Me. 


Business: An important manufacturer of springs, bumpers, 
axles, valves, tappets and other motor vehicle parts and ac- 
cessories. Supplies parts to practically all of the important 
automobile manufacturers. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital June 30, 1937, 
$6.6 million; cash, $1.8 million. Working capital ratio: 4.6-to-1. 
Book value of stock, $20.01 per share. 

Dividend Record: a. more than half of earnings 
hormally distributed as dividends. Unbioken record since 1928. 


Outlook: Despite the diversification of activities, the com- 
pany will probably continue to depend largely upon the varia- 
tions in the rate of automobile production. Good earnings 
should be realized as long as a high rate of activity is main- 
tained in the automotive industry, despite keen competition 
and resultant narrow profit margins in that field. 

Comment: The stock is representative of one of the more 
strongly entrenched units in its field and is regarded as one of 
the better situated equities in this group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Price Range 
. $0.04 0.06 D$0.38 D$0.64 D$1. $0. 9%— 3 

D0.37 0.42 0.40 0.10 0:30 16 — 3% 
, ee 0.49 0.63 0.13 0.19 1.44 1.00 22%—12% 
0.89 0.64 0.32 0.83 2.65 1.50 3054—16 5g 
0.84 1.08 0.72 0.87 3.43 40%—28% 


5 eee $1.87% paid on no par stock and $1 on $4 par stock. To September 
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No. 54 Fairbanks, Morse & Company 
Earnings and Price Range (FKM) 
Data revised to September 15, 1937 75 
n 5 eneral office: 0 So. Wabash 45 
Avenue, Chicago, Ill. Annual meeting: [39 oo ~ 
Fourth Wednesday in March. 15 
Capitalization: Funded debt...... $5.772.706 fg = 
*Preferred stock 6% cum. $8 
... 11,163 shs 0 
Common stock (no par)......... 598,038 shs ss $3 
DEFICIT PER SHARE $16 
*Callable at $105; convertible into 2% 1930 '31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 
shares of common to Feb. 28, 1939; 2 shares 
to Feb. 28, 1941. 
Business: Famous as manufacturer of “Fairbanks” scale. 
Company is a leading manufacturer of Diesel engines. Also 


makes pumps, electrical equipment, power engines and stokers, 
and has entered the field of household items, such as re- 
frigerators, radios, washing machines and ironers. 

Management: Alert and aggressive. 

Financial Position: Strong. Net working capital at end of 
1936, $13.6 million; cash, $2.5 million. Working capital ratio: 
5.1-to-1. Book value of common, $30.87 per share. 

Dividend Record: Late in 1935, capitalization was readjusted 
to pay off arrears on preferred stock. Dividends on the com- 
mon, omitted since June, 1931, were resumed in 1936; present 
annual rate, $1 plus extras. 

Outlook: The company is favorably situated to benefit from 
the increasing demand for diesel engines and the need of addi- 
tional heavy equipment such as generators, turbines, etc., by 
the public utilities. 

Comment: Preferred has investment merit. Common has 
improved in stature but still entails a fairly large measure 
of speculative risk. 


EARNINGS, DIVIDEND —— AND PRICE RANGE OF COMMON: 


Half-year Periods ended: June 30 ec. 31 *Year’s Total Dividends Price Range 
D$3.33 D$4.83 D$8.16 None 6%— 
D 3.41 D 0.95 D 4.36 None 11%— 2% 
Ae ee D 0.56 0.84 0.28 None 18%— 7 
0.40 2.07 2.47 None 
1.36 2.45 3.81 $1.25 —34% 


*Based on capitalization outstanding at end of respective periods. +To September 


15, 1937, 


No. 8 Hershey Chocolate Corporation 
Earnings and Price Range (HSY 
Data revised to September 15, 1937 125 2 ge ( ) 
Incorporated: 1927. Delaware. Office. 100 PRICE RANGE 
Hershey, Pa. Annual meeting: Fourth Mon- 
day in March. Number of _ stockholders: 
preferred, 5,851; common, 3,673 as of 1936. 
Capitalization: Funded debt........... None 
*Preferred stock $4 cumulative. 
convertible (no 271,351 shs 
Common stock (no par).......... 728,649 shs 


*Convertible share for share: not callable: 
receives $1 extra in any year in which com- 
mon receives a dividend. 


Business: Manufactures and distributes approximately 45 
per cent of cocoa and chocolate products consumed in this 
country. Company is well integrated and has effected wide 
distribution of products with only a small advertising ex- 
penditure. Raw materials are purchased in advance, normally, 
and thus inventory fluctuations are important. 

Management: Long identified with company. 

Financial Position: Comfortable. Net working capital as of 
June 30, 1937, $6.6 million; cash, $822,585. Working capital 
ratio: 1.6-to-1. Book value of common, $5.95 per share. 

Dividend Record: Common stock has received dividends each 
year beginning 1930. 

Outlook: Since a large proportion of company’s output is 
sold at a fixed price, fluctuations in the price of raw materials 
and other costs have an important effect upon profit margins. 

Comment: Neither the preferred nor the common enjoys 
an active market; both appeal chiefly for income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


o. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
. Sa - $1.93 $0.93 $1.39 $0.47 $4.7 $6.00 83 —43% 
1933... 1.03 0.81 1.09 1.13 4.06 3.50 72 —35% 
ae 1.91 0.73 1.49 1.39 5.53 3.00 73%—48% 
ae 0.85 1.65 1.20 5.39 3.00 81%—73% 
|. Oe 0.49 0.95 0.79 3.51 3.6 80 —58% 
0.49 exes $2.25 —56 


wi allowing $4 regular and $1 extra on preferred stock. fTo September 15, 
(Please turn to page 28) 
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New Deal at the 
Cross-roads 

Several significant occurrences have 
taken place which point to an early 
testing of some of the New Deal 
theories. The Treasury Department 
is beginning to realize it cannot keep 
interest rates on a subnormal basis 
for it is not immune to the law of 
supply and demand. Until recently 
it has succeeded in forcing the banks 
to do the bulk of the nation’s finan- 
cing, but they have been so glutted 
with Governments they cannot absorb 
much more and private investors, as 
they see deficits piling up and no ap- 
proach to a balanced budget, cannot 
be induced to take the place of the 
banks. This is the principal reason 
for the Treasury increasing the inter- 
est rate carried by its recent bond 
issue. It may even have to go further 
when the need of larger size re- 
financing has to be faced. Here a 
situation is arising which may compel 
the Administration to turn about and 
face right, instead of indulging in fur- 
ther extravagances. 

The New Deal is also beginning to 
see the probability of high taxes cut- 
ting into the profit level to such an 
extent as to impair the Government’s 
ability to raise enough money to meet 
its own administrative costs. More 
and more as time goes on will the 
truth be forced upon it that it cannot 
play nursemaid to business with its 
unpalatable economic planning bottle 
without impairing industrial vitality. 
Trade must be given the opportunity 
for natural growth. The undercur- 
rent gossip from Washington is re- 
flecting these uncertainties in New 
Deal circles. The New Deal is by no 
means as cocky as it once was. 
Unless it soon makes good _ its 
promises it will crack of its own 
accord. 


Again Another 
Hand Out 

Cotton planters are again in clover, 
at least to the extent that they wil! 
be provided loans on the product at 
nine cents a pound, and (on sixty-five 
per cent of their crop) a subsidy of 
three cents, although only after pledg- 
ing acceptance of whatever curtail- 
ment the Government decrees for 
1938. I naturally sympathize with 
these planters for a condition over 


which they can exert no control. Our 
trade barriers have made the cost of 
our cotton out of line with world 
production and have steadily reduced 
our standing as a competitor. Even 
if these hurdles did not exist I ques- 
tion whether we could sell our cotton 
cheaply enough to recapture the 
world’s cotton trade because of the 
great difference in our labor costs 
from those of Egypt and other nations 
which now undersell us. The only 
way we could increase the price of 
cotton is to increase its consumption 
within our own confines. But that 
situation seems hardly to warrant that 
the whole people should contribute to 
a favored section. Yet we have so 
many handouts that another one 
hardly matters. But we feel it when 
we reach a point where we cannot 
provide anything more to any one, 
however philanthropically we all may 
feel. 


Labor’s 
Divided House 


One needed only to read the news 
relating to labor which appeared over 
the day labor has set aside as its na- 
tional holiday, to fully appreciate how 
widespread the cleavage in its ranks 
has become as a result of the inter- 
necine strife between its two most 
outspoken leaders, William Green 
and John L. Lewis. Never before 
has there developed in its circles such 
a divided house. The bushy maned 
head of the C.I.O. and the well 
groomed presider over the destinies 
of the A. F. of L. mince no words 
over what they think of each other. 
This spectacle of discontent is not do- 
ing the cause of labor any good. In- 
stead it is alienating public opinion, 
which it needs so much to win its 
battles to improve its position in our 
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industrial life. Well can the people 
say in contemplation of this internal 
discord ‘“‘a plague on both your 
houses.” 

There is nothing to be gained by 
trying to fix the responsibility for the 
internal dissension with which labor 
is now afflicted—even though Lewis, 
in this respect, stands out the most 
prominently. The cause of labor js 
not served by indulging in such re- 
crinunations. The most sincere ad- 
vice that can be offered to labor is 
that it become conscious of its more 
serious responsibilities if it wishes to 
retain the gains it already has made. 
It must fully recognize that the time 
has been reached when it must use its 
best efforts to restore harmony in its 
own house, and strive to restore in- 
dustrial peace so that the country’s 
man power can be creatively utilized 
instead of being impeded by wasteful 
strikes. If labor is not aware of its 
duties, then the people will be com- 
pelled to take a hand in teaching it 
what they are. 


French 
Rail Experiment 

The announcement by the French 
government that it has taken over 
the railroad svstem in France, has 
recalled to our attention a_ similar 
experiment, but one which was 
prompted by an entirely different rea- 
son. Our government assumed con- 
trol of our railroads as a war meas- 
ure, hence the motive behind it was 
not one of savings, lower rates, or 
better management, but as a means 
to forward the expediency of our 
military machine. Yet the experiment 
was sufficiently enlightening to warn 
us of what could happen if the Gov- 
ernment should undertake the opera- 
tion of the railroads as a peace meas- 
ure, for wh@n President Wilson 
returned the roads to their owners 
they were in such a deplorable state 
that it has cost millions of dollars to 
restore their operating efficiency. 

There is no reason to assume that 
the French experiment (which also 
has military considerations as a back- 
ground) will turn out differently and 
the French people will certainly have 
to foot the bill. Under private 
control any deadwood in the railroad 
structure eliminates itself, for capital 
will not support losing enterprises. 
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The FINANCIAL WORLD 


Bond Market Digest 


HE U. S. Government list re- 
jpn to the latest move of the 
money managers, indicating probable 
purchases by the Federal Reserve 
Banks as well as other measures for 
maintaining money market ease ; high 
grade corporatidn bonds generally 
followed the lead of Governments. 
Speculative bonds also enjoyed a rally, 
following the stock market, but a few 
secondary issues, especially among 
the rails and tractions, sold off on 
unfavorable news. 


Missouri Pacific Bonds 


Recent developments bear out the 
opinion expressed in the August 18 
issue that Missouri Pacific refunding 
5s are worthy of retention as one 
of the more attractive speculations 
among defaulted rails. (Recent price, 
32.) New plans for the reorganiza- 
tion of the road have been filed with 
the Interstate Commerce Commission 
by the Stedman committee and the 
management, representing the debtor 
company. These plans are identical 
with the exception of treatment of 
stockholders, disposition of voting 
control and the extent of recognition 
of unpaid back interest on certain 
bond issues. If the plans, in broad 
outline, should be approved by the 
.C.C., agreement on these points can 
be reached by the two groups. I.C.C. 
hearings are scheduled for September 
27. Now that the two major inter- 
ests in the reorganization are so close 
to agreement, it appears that the atti- 
tude of the I.C.C. toward the com- 
promise plans will largely determine 
the extent and nature of the progress 
toward completion of the road’s re- 
organization over the near term fu- 


TREND OF THE BOND AVERAGES 
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ture. Of particular interest will be 
the Commission’s attitude toward the 
large amount of income bonds pro- 
vided in the new company’s capitali- 
zation. If the I.C.C. considers the 
proposed capitalization objectionable, 
because of this feature, a too complex 
set-up, or other factors, its Bureau of 
Finance will probably draw up its 
own plan for the company. Other- 
wise, fairly rapid progress will prob- 
ably be made on the basis of the plans 
which were filed last week. Under 
the terms of the plans submitted, the 
first and refunding mortgage bonds 
would receive 25 per cent of face 
value in new 50-year first mortgage 
4s, 10 per cent in general mortgage 
income 4s, 55 per cent in general 
mortgage income 5s, 20 per cent in 
prior preferred stock and 11.6 per 
cent in participating preferred stock. 


Baldwin Locomotive 6s 


Last week’s item on these bonds 
stated that holders have 60 days from 
September 7 in which to exercise the 
option of exchange for 80 shares of 
new common stock. The correct date 
for the beginning of this 60-day peri- 
od is September 1. Those who wish 
to take advantage of this option must 
file a written request to that effect, 
together with their consolidated mort- 
gage bonds with coupons attached, 
either with the company, at 123 South 
Broad Street, Philadelphia, Pa., or 
one of its fiscal agents: Drexel & 
Company, 15th and Walnut Sts., 
Philadelphia, Pa., or J. P. Morgan & 
Company, 23 Wall St., New York 
City. 


Dutch East Indies 4s 


The Dutch East Indies Govern- 
ment on October 18 will redeem the 
entire issue of its guilder loan 4s, 
1974, at par. This announcement is 
of interest to American investors be- 
cause the original financing was done 
in the United States and also in view 
of the fact that some American hold- 
ers of the former dollar bonds accept- 
ed an exchange offer for the guilder 
4s in 1934. The Dutch East Indies 
Government issued $100 million 6 
per cent dollar bonds in this country 
in 1922, and $50 million 5% in 1933. 
In 1934, an offer was made to con- 
vert these dollar bonds into 4 per cent 
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40-year guilder bonds at the rate of 
2% guilders per dollar. The bonds 
not converted were called for redemp- 
tion, which resulted in a repayment 
in dollars of about 170 per cent of the 
face amount because of the deprecia- 
tion of the American currency unit. 
The guilder has subsequently been de- 
valued, but to a smaller extent than 
the American dollar; consequently, 
those who exchanged for the guilder 
4s still have a profit of about 37 per 
cent, assuming that original commit- 
ments were made in the dollar bonds 
at par. On September 17, the Dutch 
East Indies Government will float in 
Holland a new issue of 37-year 3 per 
cent bonds the proceeds of which will 
be used to retire the outstanding 4s. 
The incident is interesting, not only 
as an instance of the improving mar- 
ket for a government obligation at a 
time when other governmental bor- 
rowers are finding it necessary to pay 
higher rates, but also as one of those 
comparatively rare cases in which 
American investors in foreign obliga- 
tions have not only received interest 
regularly but have in addition real- 
ized a handsome capital profit. 


Bethlehem Steel 


Common stockholders of record 
September 8 were given the right to 
subscribe to $15 principal amount of 
this new issue for every share held. 
The bonds are selling at a small pre- 
mium over the offering price (par) 
but the rights have only a nominal 
value. The proceeds from sale of the 
issue are to be used mainly for addi- 
tional working capital necessitated by 
the increased amount of inventories 
and receivables incident to the larger 
volume of business. A significant por- 
tion of the funds will also go into 
plant improvements and extensions. 
The bonds are to be convertible into 
common stock at $110 per share until 
October 1, 1942, at $115 for the next 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Albuquerque Natural Gas conv. 

6%s, dated 1930............. Entire Nov. 15 
Brooke (E. & G.) Iron Ist 6s, 

Dutch East Indies 4% guilder 

loan of 1934, due 1974....... Entire Oct. 18 
German Atlantic Cable Ist 7s, 

$224,500 Apr. 1,’38 
Grays Harbor Pulp Ist 6s, 1943 Entire Oct. 1 
Helsingfors (City of, Finland) 

$70,000 Oct. 1 
Hill-Behan Lumber Ist extd. 

$56,500 Oct. 15 
Hutchinson Lumber ist 6%s, 

Entire Oct. 1 
Munising Paper lst ser. ‘‘A’’ 

Entire Oct. 1 
Munising Paper ist ser. ““B’’ 

5%s (mow 6s), 1943 ...... Entire Oct. 1 
Olympic Forest Products serial 

Entire “Oct. 1 
Olympic Forest Products serial 

Entire Oct. 1 
Olympic Forest Prodicts serial 

Entire Oct. 1 
Spang, Chalfant Ist 5s, 1948.... $119,000 Nov. 15 


five years and at $120 thereafter to 
maturity in 1952. While the conver- 
sion privilege has only a potential 
value at present, the unusually long 
period during which the original op- 
tion remains in effect lends the issue 
some attraction in view of the com- 


pany’s established position in its fielg 
its strong financial position and the 
improving earnings trend. The yield 
afforded, while not exceptional, jg 
about in line with returns from this 
type of obligation under curren 
money market conditions. 


Business Urged to Tell Its Story 


Financial Advertisers Association Elects 
William H. Neal as New President 


HE keynote sounded at the con- 

vention of the Financial Adver- 
tisers Association convention in Syra- 
cuse, N. Y., last week was to the 
effect that industrial and banking 
leaders throughout the country shouid 
arm to combat existing prejudices 
against business and start a long 
overdue crusade to tell their side of 
the story to the public. 

“Business,” according to one of the 
leading speakers, “has not made 
nearly as much favorable news for 
itself as its critics have made unfavor- 
able news for it .. . and a start must 
be made to dramatize ‘business’ to 


the public by getting popular attention 
for it on the ground of mutual inter- 
est.” 

The session was the largest attend- 
ed in the past decade and reflected 
the intense interest of bankers and 
other financial advertisers in the need 
for a sound program of institutional 
and educational advertising. The 
program closed with the election of 
William H. Neal, president of the 
Wachovia Bank & Trust Company 
of Winston-Salem, N. C., as the pres- 
ident of the Association for the next 
vear, succeeding Thomas J. Kiphardt 
of Cincinnati, Ohio. 


THROUGH LIFE’S 


MIRROR 


Continued from page 2 


on” if the New Deal formula for stock 
exchange supervision is to continue 
its progress. 


‘6 OLLEGE man makes good,” 
was one comment on the an- 
nouncement that Paul Gray Hoffman. 
president of Studebaker Corporation, 
had been elected 
to the board of 
trustees of the 
University of 
Chicago, a body 
which includes 
many of the lead- 
ing industrialists 
of the farflung 
Middle West. 
But Stude- 
baker’s Hoffman 
did not achieve 
this distinction 
by any short cut. 
Much of his time since his graduation 
from that institution has been spent 
in helping his Alma Mater—first as 
as active alumnus and since 1935 as 
a member of the Alumni Committee 
on Information and Development. 


—Finfoto 
Trustee Hoffman 
Success, His Record 


Hoffman, however, is best known 
for his remarkable success in bring- 
ing Studebaker Corporation — back 
from the depths of the depression to 
its present position as one of the 
leading independent motor companies. 
Until 1911 he was “just another” of 
the large army of automobile sales- 
men when his talents were recognized 
and he was asked to join the manu- 
facturer. He became vice-president 
of Studebaker in 1925; but it was in 
1931 when the outlook was blackest 
that he was asked to become presi- 
dent and see what he could do to re- 
establish the company’s prestige. 

That he solved his problem is a 
matter of record. Down into bank- 
ruptcy went his company in the spring 
of 1933, through reorganization and 
out in early 1935. Operations in 1936 
showed their first profit in five years 
and the highest earnings since the 
peak year of 1928 are indicated for 
the current year. 

At 46 years of age, he is one of 
the youngest motor company presi- 
dents—and, strangely enough, he is 
the leader of one of the oldest auto- 
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mobile manufacturing organizations. 
Studebaker was founded in 1852. 


N THIS day and age of hectic 
I labor disturbances it is refreshing 
to find an old established industrial 
company which has not had a strike 
in over thirty 
years. That cor- 
poration is Clu- 
ett, Peabody and 
while its Presi- 
dent, Chesley 
Robert Palmer, 
cannot take all 
the credit for 
this long record 
(he became pres- 
ident in 1929), 


he is nonetheless 


—Finfoto 
responsible for Cluett’s Palmer 


the smooth sail- Labor No Trouble 


ing during recent turbulent years. 
Back in 1934 when the Blue Eagle 


was casting a broad shadow over all 
industries, it was President Palmer 
who first saw the handwriting on the 
wall and raised the wages of all of his 
employees some six months before 
other manufacturers in the field were 
ordered to grant increases. Since then 
wages have kept pace with the recov- 
ery of the business. 

But no labor arbitrator is Mr. 
Palmer. He is simply an Iowa-born 
son of a country “general store” 
merchant who started selling collars 
for Cluett, Peabody in Chicago in 
1908. In six years he was managing 
the Kansas City office and moved to 
Troy, N. Y., the collar city, to be- 
come vice-president in 1927. Since 
white collars became unfashionable, 
he has lent his talents to making CP 
the second largest shirt maker in the 
business and, in addition, has built up 
a sizeable new volume in handker- 
chiefs, neckties and men’s underwear. 


OUTLOOK MIXED FOR 


FERTILIZER INDUSTRY 


Concluded 


from page 8 


American Agricultural Chemical 
showed a profit of $8.66 a share for 
the fiscal year ended June 30, as 
against $4.71 for the previous twelve 
months. The company enjoys a com- 
fortable financial position (thanks 
largely to a thorough recapitalization ) 
and an excellent trade position. Al- 
though the management continues its 
efforts for a wider diversification of 
production, about 75 per cent of vol- 
ume-is still in fertilizers with cotton 
and potato growers the most impor- 
tant customers. Despite the excel- 
lent record of the past two years the 
capital stock remains speculative. 
While new commitments are not 
counseled at the present time, main- 
tenance of current positions on a 
yield basis appears to be warranted. 
(Recent price, 79. Factograph No. 
218.) 

Virginia Carolina Chemical for the 
fiscal year ended June 30, earned 
$5.88 on its 6 per cent preferred as 
against 44 cents for the preceding 
twelve months. For the common, 
deficits of 5 cents and $2.44 respec- 
tively were indicated. After a pay- 
ment of $1.50 last June, accumula- 
tions on the preferred on July 1 
amounted to $53.50 a share or a total 
of $11.4 million, indicating the ulti- 
mate necessity of a capital reorganiza- 
tion. This leaves the common (recent 
Price, 6) in a very uncertain position, 
and depending primarily upon the 
terms of such a recapitalization. The 
preferred (at 37) may be held as a 


speculation upon such an eventuality. 
The bulk of the company’s business 
is with Southern cotton planters 


and tobacco growers. (Factograph 
No. 111.) 
International Agricultural sells 


about 80 per cent of its output of 
phosphate and finished fertilizers in 
the South, where competition is keen- 
est. The company suffers from over- 
capitalization. Accumulations on the 
7 per cent preferred on June 30, 1937, 
were $63.50 a share, or a total of 
$6.35 million. Reports covering: the 
fiscal year ended June 30, last, have 
not yet been published but prelimi- 
nary estimates place total net at about 
$600,000 as against the $23,000 re- 
ported for the previous year. A cap- 
ital reorganization appears the only 
logical solution for a clearance of the 
accumulations on the preferred (on 
which $3 was paid iast June). Re- 
tention of this issue in expectation oi 
better price levels (now around 33) 
appears warranted, but the common 
should be avoided. (Factograph No. 
232.) 

There are numerous other com- 
panies engaged in the manufacture of 
fertilizers, some relatively small, and 
others whose business in this field is 
less important as an earnings factor 
in comparison with their activities in 
various other branches of the chemical 
industry. Such companies are there- 
fore more properly classified as repre- 
sentative of the general chemical in- 
dustry. 


Speculator 
Trader 
Investor 


If you are a Speculator this mes- 
sage is of no value to you. If you are 
a Trader or Investor, better read on 
-- there is vital news here for the 
man or woman who seeks profits in 
listed stocks. 


When you buy or sell, sometimes 
you are a trader, sometimes an in- 
vestor -- often both at once. That's 
why itis vitally important for you to 
have reliable, up-to-the-minute data 
on both the long-term and the short- 
term trends of stocks. 


Make no mistake! You are safe 
when you follow trend movements 
and trade in diversified groups of 
stocks. You are in position for max- 
imum profits when you buy at the 
beginning of a rising market or sell 
promptly when the trend changes. 

Trend movements are predictable 
by mathematical computations. 
T. E. Rassieur has made consistently 
accurate forecasts on this basis for 
many years. Read the principles, 
practice, and proof in his enlighten- 
ing booklet: ‘TREND INTERPRETA- 
TION.” Write for this booklet today 


-- it's free. 


T. E. RASSIEUR 


Trend Interpretation Service 


1660 Continental Bldg. St. Louis, Mo. 
V5 


Can Stock Market 


Regain Losses? 


Are current low prices justified 
by present business outlook? 
RE .we in a major Bear 
Market or is this a minor 
down-trend like 1934? Will re- 
covery be resumed under gov- 
ernment stimulation? 
These and other perplexing 
questions now facing investors 
are discussed in a_ special 
article in the current UNITED 
OPINION Bulletin. Introduc- 
tory copy on request. 
Send for Bulletin F.W.7 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


See Ad on the 
Inside Front Cover 
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@ The real situation 
for investors is none too obvious. 
@® What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0787, the other 
-1210. Some day one will far outstrip 
the other because of this difference 
.- .. and for no other reason. Canny 
investors will get our comparison now. 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement .. . write to Dept. 226A 
TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


VERY investor should read this interest- 

ing booklet by Denber Simkins, na- 
tionally-known writer on economic affairs. 
It explains why many people lose in the 
Stock Market. Explains the most dependable 
method of forecast. Proves that this system 
has produced good results in the past. Shows 
how YOU can take advantage of it. Explains 
why the Stock Market offers .% money- 
making opportunities NOW copy of 
“MAKING MONEY IN SLOCKS” will be 
sent to you ABSOLUTELY FREE. No 
obligation. Just address: 
INVESTORS RESEARCH BUREAU, 
Div. 673, Chimes Building, Syracuse, N. Y. 


MARKET PATTERN 


1937-8 to 1944-5 
(Another reprint has been necessitated) 

Send now for Commentary F-43 (free) 
Includes: what to expect of D-J averages and stocks 
this fall and next year, economic position and effects 
of values upon prices, repatriation, buying and sell- 
ing positions, and other unusually valuable features 
for long, medium and short term investors/traders. 
Prepared by nationally known Commentator 

of Supply and Demand Reflections. 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


JOhn 4-2248 


BUY 
STOCKS 
NOW? 


Send for Bulletin FWS-22 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


A COPPER STOCK 


offering unusual possibilities of enhancement and 
high in investment rating is discussed in the 
current issue of “‘Market Action.”’ A sample copy 
FREE, or, as an introductory trial, 


Send $1 for next 4 issues 


MARKET ACTION 


624A Empire State Bldg., New York City 


Chrysler Corporation’s new small car, 
to be priced lower than other leading 
models, has been tentatively tradenamed 
the “Keller,” after the company’s presi- 
dent—its advent, however, may not oc- 
cur in 1938. ... Air Reduction, already 
a leader in solid carbon dioxide through 
ownership of “Dry Ice,” will expand 
further in this field—acquisition of “Nu 
Ice” is next. .. . National Broadcasting 
did not take the Communist Party radio 
program which will soon be heard on a 
competitive coast-to-coast hook-up—too 
bad the reds can’t use the “Red Net- 
work”... . Walgreen probably wants to 
do its part to curb “sudden death”— 
over 1,200 road signs on the highways 
of 21 states will give the location of its 
nearest drug store in 100 cities and 
towns. . . . Kelsey-Hayes Wheel will 
build a new $1 million plant on an 
island outside of Pittsburgh — another 
angle on flood preparedness? . . . Any 
increase in United Air Lines’ passenger 
traffic this month will likely be attributed 
to recent inauguration of sleeper-plane 
service—the flying Pullmans are operat- 
ing at 100 per cent capacity and now 
have a waiting list. .. . More will soon 
be heard of Armstrong Cork’s new re- 
inforced rubber tile floor covering—pro- 
duced in all colors, the tiles can be 
utilized to make all types of modern de- 
signs on floors. ... 


Atlantic Refining will continue as the 
largest sponsor of college football games 
this fall with its budget stepped up to 
$350,000, against $260,000 last season— 
other football radio tie-ups are also men- 
tioned for Coca-Cola, Socony-Vacuum, 
General Mills, Kellogg, Chrysler and 
General Motors. . . . United Carbon’s 
annual report for 1937 is expected to 
reveal the largest annual volume of 
carbon black ever sold for ink—another 
sign of the recovery movement. which 
must be reacting unfavorably on red 
ink sales. . .. American Safety Razor’s 
fall special in “Gem Razors” is packed 
in a new “Durez” plastic case—a feature 
of the new container is that it may be 
washed as easily as the shaver. 
Parker Pen reverses the procedure and 
gives away a dictionary with each pur- 
chase of “Quink” ink—in the old days 
they used to give a bottle of ink with 
each dictionary. The new Hupp 


Motor Car models for 1938 made their 
bow last week, the first of the new year 
—hbodies are by Hayes Body; electrical 
equipment by Electric Auto-Lite and 


dashboard instruments by  Stewar, 
Warner. .. . Probably feeling the com. 
petition of Venetian blinds, the Window 
Shade Institute will embark on a pro. 
gressive campaign to get home owners 
to change their shades twice a year—the 
same idea that the underwear manufac. 
turers tried some time ago. . . . Curtiss. 
Wright will soon announce the perfec. 
tion of a new airplane propeller — q 
three-blade type, it is said to be capable 
of attaining speeds up to 300 miles per 
hour. . 


Jantzen Knitting Mills has promised 
a revolutionary change in swimming 
suit styles for 1938, described as match- 
ing the adoption of form-fitting suits in 
1917 — another boom ahead for the 
candid camera manufacturers? : 
Radio-Keith-Orpheum will be ready to 
premier Walt Disney’s super-cartoon 
feature, “Snow White and the Seven 
Dwarfs,” in time for the Christmas holi- 
day season—a full length Technicolor 
film, it is said to have cost over $1.5 
million to produce. ... The entrance of 
General Motors’ Frigidaire division into 
the manufacture of electric stoves has 
started a guessing contest as to what 
tradename will be used—‘Fervidaire” is 
one suggestion. ... One of those strange 
offers to stimulate business is noted in 
the latest drive of Colgate-Palmolive— 


_this soap company is offering its dealers 


signs for their liquor departments. . . 

The success of “Thin Ice,” feature film 
of Twentieth Century-Fox, will find a 
reflex on the sporting goods counters 
this winter—Nestor Johnson Manufac- 
turing is tradenaming its ice skates, 
“Sonja Henie”. ... For the first time in 
its history the famous Magma Copper 
mine at Superior, Arizona, was open all 
summer, despite excessive heat — 4a 
Carrier air-conditioning system was in- 
stalled last spring. . . . Crosley Radio 
will soon invade the two-way loud- 
speaker field with a new intercommuni- 
cation system, called the “Chattabox’— 
as the name might indicate, the company 
hopes to sell the housewife. . . . Julius 
Kayser will branch out from the under- 
garment field with a line of man-tailored 
pajamas for women—tradename: “Kay- 
Jamas”. . . . Look’s as though a battle 
of the sewing circles will soon break 
out into the open with the Women’s 
Moderation Union organizing to com- 
bat prohibition’s return—W.M.U. vs. 
W.C.T.U., sounds like a football game. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content 1S merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE Wort. 


T is always an interesting question 

how much the Street reflects the 
point of view of all security holders, 
and the extent to which the action 
of the market, itself, influences public 
opinion. A brief trip to various 
Northern New York cities does not 
shed any conclusive light on under- 
lying causes of the downward trend 
of the market—or what the future 
results will be. But there is a gen- 
eral impression which the visitor 
gets and that is that the market is 
largely 2 domestic affair, and will get 
its cue from purely domestic condi- 
tions which develop over the next 
few months. 


ERHAPS because of the Iigh 

margin requirements more than 
any other factor, the public has been 
cautious in past months in making 
purchases. At least a number of 
partners in out-of-town brokerage 
houses believe that to be true, and 
these individuals also hold that the 
small trader is not especially worried 
about the decline in the market at 
present because he does not fear that 
his equity will become impaired at 
the bottom of a decline to force 
liquidation. It may be a somewhat 
specious deduction, but one gets the 
feeling that the smaller stockholder is 
becoming more of an investor than a 
trader—whether unwittingly or not— 
and that the followers of the Dow 
Theory who believe we are in a bear 
market are very much in_ the 
minority. In fact at one up-state 
brokerage office, buying orders early 
last week were about five times the 
sell orders, although most of the bids 
for stocks were under the market. 


NOTHER impression is that 
the market-minded people in 

the cities visited believe that the 
market is an admixture of profes- 
sional hop-skipping plus banker-in- 
spired liquidation. The small busi- 
nessman can’t understand why credit 
has become tighter in the past few 
months. An official in an up-state 
hardware business said last week that 
their business in the first half of this 
year had been the best in the com- 


pany’s history, and that a contract 
signed with the CIO had proven 
satisfactory as far as labor relations 
were concerned. But despite the earn- 
ings record and the unfilled orders 
at a new high level, the arrangement 
of even short-term credit accommo- 
dations was extremely difficult. This 
company originally planned to float a 
convertible preferred issue and pay 
out earnings as dividends. But the 
market made it difficult to do new 
financing, and with the banks unco- 
operative, the company had almost de- 
cided that it had no alternative but 
to pay surtaxes, and retain what was 
left for the business; the stockholder 
was, therefore, likely to receive only 
a relatively small year-end dividend. 


HIS thought in a related vein 

was introduced in another con- 
versation, where the belief was ex- 
pressed that the bankers were trying 
to force a show-down with the Ad- 
ministration. But in this interview, 
the Government was blamed for try- 
ing to force banks and insurance com- 
panies to add to the Treasury bond 
portfolios—even going so far in one 
instance as to tell one insurance 
company not to pay a dividend but 
to use that money to buy Government 
bonds. This individual—an_ invest- 
ment banker—said that the fiduciary 
capacity of bankers would not be 
maintained if they overlooked the 
inanifest uncertainties in the business 
outlook. In any event, the feeling one 
gathers is that at least some of the 
liquidation which has originated with 
the banks may be due to a culmina- 
tion of fears of the economic realties 
in the current economic situation. 


OW accurate these impressions 

are may be doubted. While 
it is widely conceded that the bankers 
are perhaps the most unreconstructed 
opponents of the developed economic 
philosophy which the Administration 
evidently intends to pursue, it is hard 
to believe that there ys any present 
intention of the bankers as a group 
to institute a high-handed policy of 
opposition at this late date. Funda- 
mentals today are the same as ob- 
tained last year and, in fact, since 
1933. The Street believes quite 
definitely that the liquidation recently 
came to a large (and the word is 
used advisedly) extent from the 
banks. But a euphemistic explana- 
tion is that foreign selling has been 
the underlying cause. And, it is re- 
ported, the benks are merely agents, 
as domestic depositories, and have 


‘been instruments of the selling rather 


DID YOU SELL 


Clients of TECHNIGRAPHICS received 
the following telegram, August 26, before 
the current collapse in prices: 


Night letter, August 25, 1937: 


“STOCKS INCREASINGLY BEARISH. 
RALLIES FAIL TO HOLD. CONTINUE TO 
LOOK FOR LOWER PRICES, POSSIBLY 
COLLAPSE. LIQUIDATE ANY REMAIN- 
ING TRADING OR INVESTMENT HOLD- 
INGS INCLUDING BONDS. SELL NY CEN- 
TRAL, CHRYSLER, GENERAL MOTORS, 
US STEEL SHORT...." 


This wire followed consistently bearish 
advices from July 28 through the August 
highs. How would you like to have re- 
ceived this telegram? How much would 
it have been worth to you—in savings— 
in profits—in mental poise? 


Send One Dollar for a three weeks’ trial 
of TECHNIGRAPHICS specific advices 
(both stocks and grains)—NOW when 
you need, more than ever, dependable 
guidance. 


TECHNIGRAPHICS 


Published by the 


Kelsey Statistical Service 


Board of Trade Bldg., Chicago, F.W.-25 
70 Wall Street, New York, N. Y. 


BEAR 
BULL? 


Are stocks today in a bear 


market or a bull market? 
What is the major trend? 


For complimentary copy of 
a report on this question 
write to | 


Babson’s Reports 
Dept. 33-48, Babson Park, Mass. 


SENT FREE ON 
MARKET 


FORECAST 


Read the special Market Forecast 
embodied in this week’s issue. Ten 
pages of analysis of stock price trends, 
with specific reference io from 30 to 40 
listed stocks. Prepared by H.M.Gartley 
and his associates, outstanding avu- 
thorities on the interpretation of stock 
price movements. Fou 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 


} 76 William St., New York : 
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Popular Financial 
Delusions 


By Robert L. Smitley—338 pages—$3 


you will be surprised to discover 
how many widely accepted fi- 
nancial ideas are merely delusions that 
cost investors and business men mil- 
lions of dollars yearly. All are here 
frankly and interestingly shown up 
in their true relation to sound 
economic principles and practices. The 
author KNOWS his Wall Street. 
Mr. Smitley, an international au- 
thority on economic literature, has 
for many years been a lecturer and 
instructor on finance and investment 
at large universities and business col- 
leges. Typical chapter heads include: 
The Investment Delusion, The Great 
Credit Mystery, Permanent Methods 
for Saving Savings, Currency Infla- 
tion Illusions, The Dupe of the Mort- 
gage, Futility of Future Forecasting, 
Some Statistical Insanities, The Mini- 
mum Wage Fallacy, Commodity 
Money Delusion, and scores of others. 


This informative and thought-stimulating book, 

published in 1933, is now out of print and 

reguiar sources are exhausted, except for a 

small odd fot, brand new, which turned up 

recently. After these are gone, we predict the 
w sell at a premium. 


Guenther Publishing Corp. 


21 West Street, New York 


COMPLETE YOUR FILE 
OF STOCK FACTOGRAPHS 


Perhaps you are one of the thou- 
sands of FinancraAL Wortp sub- 
scribers who during the past nine 
months have purchased reprints 
of 480 or 544 or 608 Stock Facto- 
graphs in pamphlet form. The 
second or revised series started 
March 4, 1936, and was completed 
with August 25, 1937, issue, with 
a grand total of 948 Factographs 
(not 950 as announced). How can 
you complete your set of these 
Factographs (from 480 or 544 or 
608 forward) without paying the 
full amount, $3.65, for the com- 
plete set of 948? 


How To Get The Missing 


Factographs At Small Cost 


If you have the 480 Factographs 
from March 4, 1936, send only 
$1.75 for the subsequent reprints 
to. August 25, 1937; if you have 
the 544 Factographs, send only 
$1.50 to complete your set to 
August 25; if you have the 608 
Factographs, send only $1.25 to 
— your set to August 25, 


Book Department 


teFINANCIAL WORLD 


21 West Street New York, N. Y. 


than instigators. Be that as it may, 
one doesn’t find many bullish bankers 
around the Street. 


ROM a more practical aspect 

the market recently has been 
experiencing the tag end of press- 
ing liquidation. Rumors last week of 
important foreign buying helped 
sentiment a bit, but the release of 
large-scale buying power probably 
will await the evidences that the mar- 
ket has witnessed the low points and 
can rally with vigor which comes more 
from an over-sold condition. Reports 
from foreign centers hold that the 
bearishness has been overdone and 
that the market has more than dis- 
counted a static business condition in 
the Fall months. But the investing 
public has grown more skeptical and 
many observers believe that business 
must prove its resiliency, and that 
with the speculative froth effectively 
removed from share prices, the stock- 
buyer must first be shown that the 
profit trend is still upward. 


NEWS AND OPINIONS 


Continued from page 13 


cost producers, company was unable 
to operate at a profit and so remained 
inactive for several years. Although 
profit margins are under those of the 
better situated copper producers, 
speculative interest attaches to the 
possibility that copper prices will be 
maintained for some time at a level at 
which company can operate with a 
profit. (Factograph No. 527. Also 
FW, Jan. 13.) 


Minneapolis-Honeywell A 

Liberally priced at 103 in view of 
current earnings prospects, but main- 
tenance of moderate positions for the 
long pull is warranted (yield 3 per 
cent on basis of annual rate of $3). 


During the first half of the Curren, 
year company reported €arning, 
equivalent to $2.22 a share as COM. 
pared with $1 a share during the fir 
half of 1936. However, company jg 
not expected to duplicate the sha 
gain experienced during the secon; 
half of 1936 (when a profit of $3.79 
was reported) because of a decline jj 
new orders. (Factograph No. 285 
Also FW, Feb. 10.) 


National Biscuit C+ 

At 24 stock appears not unreasop. 
ably priced; positions may be main. 
tained principally for income (yields 
5 per cent on basis of $1.20 paid 5 
far this year). Because of a larger 
volume of business at somewhat high. 
er prices, total sales this year may ap. 
proach $100 million as against $894 
million reported for 1936. Higher 
labor costs and raw material prices 
prevailing during the major part of 
the current year have reduced profit 
margins, and the benefits from recent 
lower flour and lard prices will prob- 
ably be felt only to a small extent 
during the last quarter. Hence re- 
sults for the whole year will be satis- 
factory if they equal last year’s $1.73 
a share. (Factograph No. 140. Also 
FW, July 21.) 


Oppenheim, Collins C+ 

Other merchandising issues offer 
greater promise than this stock, now 
around 12 (paid thus far in 1935, 50 
cents). Earnings of 99 cents a share 
for the fiscal year ended July 31 in- 
dicated that operations resulted in a 
loss in the latter half of that twelve 
months’ period. In the six months to 
January 31, the company earned 
$1.30. Improvement was shown over 
the 1936 fiscal year, however, for the 
company then suffered a deficit of 8 
cents a share. While it is to be ex- 
pected that some recovery will accom- 
pany the heavier fall buying season, 
longer term prospects are for increas- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


8 Months to Aug. 31 
ON COMMON STOCK 1937 1936 


$2.10 $1.72 

32 Weeks to Aug. 13 
.59 0.43 

12 Months to July 31 
American Light & Traction........ 1.86 1.62 
Continental Gas & Electric........ p24.57 p21.82 
General Water Gas & Electric..... 0.97 0.60 
p 0.41 1.60 
Oklahoma Gas & Electric......... p15.62 D12.63 
United Light & Power............ 0.46 0.18 
United Light & Railway.......... 431.88 d28.75 
Wisconsin Public Service.......... p11.26 Pp 6.98 

9 Months to July 31 


7 Months to July 31 
Atlantic Gulf & West Indies S/S.. D 0.39 1.35 


Eastern Steamship ............... D 0.96 0.29 
Northern States Power (Del.)..... b 0.18 b 0.03 

6 Months to July 31 
D 0.12 0.08 


12 Months to June 30 
4.36 


EARNED PER SHARE 12 Months to June 30 
937 1936 


ON COMMON STOCK { 
$0.28 D$0.03 
Lake Shore Mines................ 4.15 4.84 
Nat. Manufacture & Stores........ 1.03 D 0.03 
Smith & Corona Typewriters....... 3.9 3.25 
United Wall Paper. 0.21 0.06 
6 Months to June 30 
Aluminum Industries ............. 0.75 0.49 
Graham-Paige Motors ............ D 0.17 D 0.10 
International Tel. & Tel........... 0.67 0.26 
Marchant Calculating Machine..... 2.23 1,28 
Muskegon Piston Ring............ 1.43 0.87 
Southern New England Telephone.. 4.54 3.31 
Standard Oil of Kansas........... f 3.84 0.89 


United Paperboard ............... 


3.22 0.77 

12 Months to May 29 
0.30 sone 

5 Months to May 3! 

Climax Molybdenum .............- 1.32 


b—On Class B stock. c—Based on 225,000 Common 
in 1937, and 145,420 Common shares in 1936. d—On 
combined Prior Preferred stock. f—Including $332,660 
non-recurring profit, equal to $2.47 per share. p—On 
Preferred stock. D—Deficit. 
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The FINANCIAL WORLD 


Broad Security Decline 
Aids Portfolio Revision 


@ Again securities have afforded an illus- 
tration of the way in which the stock 
market overdraws on its imagination. 
While it is true the market usually antici- 
pates what is going to happen, not every 
reaction is actually a forecast of a coming 
business recession or of some catastrophic 
happening. Often it has developed that 
both booms and reactions were un- 
warranted. 

@ Misgivings over the trend of things in 
Europe and Asia, or disappointment be- 
cause the domestic business index is not 
rising as expected or hoped for, were 
natural enough; but the market’s registra- 
tion of its concern already appears to have 
been greater than was justified. 


@ In the first stage of recovery following 
such a setback as the security list has 
undergone issues of all types usually 
participate, just as they shared the decline. 
But a gradual readjustment takes place as 
the more informed investors rebalance 
their portfolios and establish their hold- 
ings in harmony with such changes as 
actually are determined to be taking place 
in the business and economic prospect. 
The opportune time for making the neces- 
sary changes is during such time as the 
present, before the market readjustment 


gets too far under way and widens the gap 
between the desirable and unattractive 


issues. 


@ By prompt action the average investor, 
who cannot undertake original and costly 
investigations into the business situation 
and the outlook for individual corpora- 
tions, can bring his portfolio into line with 
the situation by registering his portfolio 
with this organization, and placing it 
under continuing supervision. In this way 
he can rely upon having expert applica- 
tion to his individual problems of all the 
facilities for research and analysis de- 
veloped by us in almost 35 years of service 
to investors. 


@ You will be told positively, in personal 
correspondence, exactly what to do and 
when to do it. The annual cost is small— 
one-fourth of one per cent of the liquidat- 
ing value of your portfolio at the time ot 
registration. The enrollment fee of $125 
covers portfolios valued up to $50,000. 


@ Mail your list of holdings with your 
first year’s fee today—or use the coupon 
for a detailed description of the service. 
But act promptly, for this is a time for 
action. No investor is justified in the pres- 
ent situation in maintaining a casual 
attitude towards his investments. 


| CLIP and MAIL |} 


"Tre LEASE explain (without obligation to me) how your personal super- 
FINANCIAL WORLD visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my investments, | 
RESEARCH BUREAU showing the number of shares and their original cost. Sept. 22 
21 WEST STREET, NEW YORK Objective: Income [J Capital enhancement [| (or) Both 
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DIVIDENDS 


“Call for 
PHILIP MORRIS” 


New York, N. 
September 15, 1937 


Philip Morris & Co., Ltd., Inc. 


A dividend of 75¢ per share has been 
declared on the Capital Stock, payable 
October 15, 1937, to Stockholders of 
record. October 1, 1937. 


L. G. HANSON, Treasurer. 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 87 


A cash dividend declared by the Board 
of Directors on September 8, 1937, for 
the quarter ending September 30, 1937, 
equal to 2% of its par value, will be paid 
upon the Common Capital Stock of this 
Company by check on October 15, 1937, 
to shareholders of record at the close of 
business on September 30, 1937. The 
Transfer Books will not be closed. 


D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Thursday, September 30, 1937, to share- 
holders of record at the close of business on 
Monday, September 20, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco, September 2, 1937. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Friday, October 15, 
1937, to shareholders of record at the close of 
business on Thursday, Mg ir? 30, 1937. 

H. K. TAYLOR, Treasurer. 
San Francisco. September 2, 1937. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., September 10, 1937 


The Board of Directors has fixed October 30. 1937, as 
the date on which a cash distribution of twenty-five cents 
(25¢e) per share will be paid on the outstanding common 
stock of the corporation to stockholders of record at the 
close cf business September 30, 1937; such distribution 
having been autherized and directed by the stockholders 
of the corncration at their meeting of December 20, 1935. 


C. MeCONAHEY, Treasurer. 


Endicott Johnson Corporation 

The Board of Directors has declared a divi- 
dend No. 74 of Seventy-Five Cents ($.75) a share 
upon the Common Stock and a dividend No. 6 of 
One Dollar and. Twenty-Five Cents ($1.25) a 
share upon the Preferred Stock. 5% Series. Both 
dividends are payable October 1. 1937, to stock- 
holders of record at the close of business Septem- 
ber 18, 1937. 

Checks will be mailed by nein Trust Com- 
pany, Dividend Disbursing Agen 

HOWARD A. SWARTWOOD, Secretary. 

September 9. 1937. 


Electric Bond and Share Company 
$6 and $5 Preferred Stock Dividends 

The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment November 1, 
1937, to stockholders of record at the close of 
business October 7, 1937. 

A. C. RAY, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


ing costs and more intense compe- 
tition in the retail apparel field. ( Fact- 
ograph No. 541. Also FW, Sept. 
30, °36.) 


Safety Car Heating & Lighting A 

Around 112, shares are liberally 
priced on basis of earnings. Chief 
attraction is for yield (paid so far in 
1937, $6.50). Indications are that 
1937 net income will show at least 
moderate improvement over the $7.75 
earned per share in all of last year, 
during which dividend disbursements 
totaled $6. Deliveries of air-condi- 
tioning equipment are expected to 
total over 700 units this year, as 
compared with 475 delivered in 1936, 
which will be the best showing since 
1931 when the air-conditioning of 
railroad cars first got under way. 
Additional new business is expected 
to result from the putting into service 
of new cars by Pullman, although ex- 
tensive buying by the rails does not 
appear likely until current wage and 
rate questions are settled. (Facto- 
graph No. 839.) 


Technicolor C+ 

Recent price, around 28, discounts 
indicated earnings improvement and 
commitments not advised (paid in 
1937, 50 cents). Recent announce- 
ment of a substantial amount of new 
contracts obtained by this company, 
whose earnings of 65 cents per share 
during the first eight months of this 
year were equivalent to the full year 
1936 net has increased the speculative 
interest in this issue by virtue of 
the probable enhancement of near- 
term future earnings. Although com- 
pany is the leader in this field at pres- 
ent, there are other processes now in 
the experimental stage for producing 
colored film, and the possibility exists 
that a cheaper and/or better method 
may be evolved, which would pre- 
sumably reduce materially the large 
proportion of the total business now 
enjoyed by Technicolor. In addition, 
the equity per common share will be 
considerably diluted by a 50 per cent 
increase in authorized capitalization, 
partially for the purpose of obtaining 
new business through granting op- 
tions to customers. (Factograph No. 
755. Also FW, Apr. 14.) 


Western Union C 

Sale of stock, previously suggested 
at 47 (FW, Sept. 1), still warranted 
at recent levels of around 34 (paid 
thus far in 1937, $2.25). Faced with 
a continuation of the downward earn- 
ings trend that has been in effect since 
wage increases were granted on April 


1, directors last week postponed x. 
tion on the dividend which normal) 
would have been paid on October 1 
Lower rates that went into effect lag 
June resulted in only a slight increay 
in gross revenues and failed to cheg 
the downward trend of net earning; 
Until this trend is definitely reversed, 
avoidance of the situation is suggeg. 
ed. (Factograph No. 208.) . 


Zenith Radio C+ 

Not outstandingly attractive, around 
36, and commitments should be de. 
ferred for better buying levels (paid 
thus far this year, $1.50). The gen. 
eral advance of from 10 to 15 per cent 
on new radio set models is not ex. 
pected to go much farther than offset 
the higher costs for raw material and 
labor. Zenith has increased prices 
from $2.50 to $10 a set on models ac- 
counting for 80 per cent of its volume, 
but hopes to increase sales volume 


sufficiently to maintain recent profit 


margins. Prospects for radio buying 
this fall are regarded as satisfactory, 
but it is doubtful if the large gains of 
a year ago will be shown this season 
in view of the fact that there is not 
as large a volume of pent-up de- 
mand for replacement of obsolete 
sets. (Factograph No. 48. Also FW, 
June 16.) 


UNIQUE PREFERRERS 


Concluded from page 15 


vantage that lurks in the background 
is the fact that, in the event of a mar- 
ket rise, the commons are sufficiently 
close to the conversion parity that 
they could comparatively readily 
reach a point where further advances 
would be reflected in price advances 
for the preferreds. Thus the pre- 
ferreds offer the unusual combination 
of reasonable yield, fair investment 
calibre, apparent assurance of con- 
tinued dividends, and the possibilities 
of price appreciation in a rising mar- 
ket and of fair price stability in a 
period of decline. 

Listed convertible bonds, incident- 
ally, offer few attractive purchases at 
the present time (if conversion fea- 
ture is the primary object). The 
common shares into which most are 
convertible are so far below con- 
version parities as to make the con- 
version privilege of only academic in- 
terest for most issues. As to a num- 
ber of others, the price of the bonds 
already contains a large premium re- 
flecting the price of the stock, and 
such premiums can quickly disappear 
in a period of generally declining 
share prices. 
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Bristol Brass 

The September 15 distribution of 
$1.25 per share on the common stock 
brings total dividends paid this year 
to $3 a share, including extras, as 
against $3.50 per share in 1936. And 
with earnings likely to show a sub- 
stantial improvement over the $5.46 
which was reported for last year, an- 
other distribution is probable in the 
fnal quarter. The company, which 
dates from 1882, is one of the smaller 
factors engaged in the manufacture 
of sheet brass, rod and wire. The sole 
capital item is the 60,000 shares of 
$25 par common. At the end of 
last year the company was carrying a 
raw metal inventory of approximately 
$1 million, with copper carried on the 
books at less than 10 cents a pound. 
Ata more recent date, it was reported 
that company had a good backlog of 
orders, sufficient to insure a high 
operating rate for some months to 
come. 


Drake Hotel 

Under a new plan of reorganization 
for the Hotel Drake, located at Park 
Avenue and Fifty-sixth Street, New 
York City, the mortgaged property 
and entire equity in the furnishings 
are to be conveyed to a new company 
for the benefit of the holders of the 
$3.4 million 6 per cent first mortgage 
bonds. New first mortgage bonds 
secured by the hotel property are to 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped _ envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single security. 
Inquiries are limited to four in any 
one month; the total is not cumu- 
lative. 


For Quick Replies 


It is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


No Telephone Inquiries 
Can Be Answered 


be issued in exchange for old cer- 
tificates on a dollar for dollar basis 
together with stock in the new cor- 
poration. The new issue will mature 
15 years from the date at which the 
court declares the plan operative, and 
will carry a 5 per cent coupon rate, 
which will be cumulative to the extent 
of 3 per cent per annum; the balance 
of income, after distribution of the 
full 5 per cent rate, is to be applied 
toward the retirement of the bonds. 
Net income for the present company 
in the year which will end September 
30, 1937, is believed to have continued 
the improvement shown recently. In 
the 10 months to February 28 there 
was a balance for the bonds, before 
depreciation, of $57,716, as against 
$36,086 in the like preceding period. 
All real estate taxes have been paid 
on the property to July 1, last, by the 
receiver, 


Mar-Tex Oil 

Incorporated in March, 1935, the 
company has shown rather gratifying 
progress concomitant with improved 
conditions in the oil industry. Earn- 
ings of 20 cents a share were reported 
on the 500,000 shares of $1 par com- 
mon for the first half of this year (of 
which 16 cents was shown for the 
second quarter alone) which com- 
pares with the profit of 12 cents for 
all of 1936. It was recently reported 
that the company has 76 producing 
wells with a daily production of ap- 
proximately 1,900 barrels. Authori- 
zation has been sought for an issue 
of $2 million debenture bonds (there 
is no funded, debt at present) to be 
sold at the discretion of the board of 
directors. The company is engaged 
chiefly in the acquisition of oil prop- 
erties, and in the drilling and develop- 
ment of areas thus owned or con- 
trolled. 


Ralston Steel Car 

Under the plan of capital reorgani- 
zation which stockholders have ap- 
proved, authorized capitalization will 
consist of 250,000 shares of $10 par 
common stock and 3,162 shares of 5 
per cent cumulative, convertible pre- 
ferred. Holders of the existing pre- 
ferred will receive one share of new 
preferred for each present share held 
plus 4 shares of new common and $20 
in cash in lieu of back dividends; 7 


shares of new common will be ex- 


September 22, 1937 The FINANCIAL WORLD 27 

Se changed for each present share of 


$100 par stock held. The new pre- 
ferred will be convertible into 7 shares 
of new common for the period of one 
year from July 1, 1937. The com- 
pany manufactures steel freight cars, 
hopper coal cars and various other 
railroad equipment and supplies. Re- 
stricted spending on the part of the 
railroads has caused deficits in five 
years of the past decade, but earnings 
were in the black last year with a 
profit of $7.39 on the common. 


THE MARKET SITUATION 


Concluded 


from page 3 


markets will be encouraged to im- 
prove, but that without warning, ex- 
pediency may dictate a reversal of this 
policy at any time. 

General business continues reluc- 
tant to expand at the pace called for 
by the season of the year, and earn- 
ings estimates will probably have to 
be pared down from the optimistic 
heights of a month or so ago. But 
no serious contraction in either trade 
activity or corporate profits seems in- 
dicated, and at current levels repre- 
sentative stocks are quite reasonably 
priced in relation to expected results. 
Recent stock price action has, how- 
ever, seriously disturbed some classes 
of students of technical stock move- 
ments—a strict interpretation of the 
Dow theory, for instance, carrying a 
strong implication that prices are in 
an important decline of uncertain ex- 
tent and duration. But such theories 
can hardly allow for the effects of 
the sudden appearance of the war 
scares which did so much to: touch 
off the liquidation of a week ago, and 
which evaporated almost as quickly 
as they appeared. And even the Dow 
theorists are not of one mind con- 
cerning the importance of the recent 
penetration of the June lows, at least 
one proniinent commentator holding 
that the decline from the March highs 
is but a correction of the entire ad- 
vance from the 1933 bottom (in the 
industrials), and that therefore no 
change in the long term trend has 
yet been signalled. 

The general situation appears to 
call for continued caution in invest- 
ment policies. Reserve buying power 
should be kept intact, and portfolios 
generally strengthened by replacing 
such holdings as carry an undue de- 
gree of speculative risk with sounder 
situated shares that are selling at 
moderate price-earnings ratios and 
which afford adequate vields from 
dividends that are being covered by 
good margins.—Written September 
16; Richard J. Anderson. 
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100 Hudson Motor Car Company | No. 60 Monsanto Chemical Compan) a ™ 

with 

Earnings and Price Range (HMT) Data revised to September 15, 1937 ofarnings and Price Range (MTC) sour 

12 Incorporated: 1901 in Missouri. Office: St.  |\% c 

Data revised to September 15, 1937 100 Louis, Mo. Annual meeting: Fourth Tuesday : mat 

75 PRICE RANGE in March. Number of stockholders: 6,400. 60 PRICE RANGE || M 

Incorporated: 1909, Mich. Office at Detroit. 50 Capitalization: Funded debt........... None 40 Fi 

Mich. Annual meeting: May 20. Number of 25 = Dp *Preferred stock ($4.50 cum. 

stockholders, 8,225. 50.000 shs Jun 

piibes Common stock ($10 par)....... 1,114,408 shs 14; 

Capitalization: Funded debt...... $3, oe “vee $4 Preference stock (£1 par) of M $1de 

0 Chemical Ltd., London, carried in $1.8 

Capital stock (no par)......... 1,596,660 shs 1930 ‘31 '33 934 35 °36 193724 D 

*Redeemable at $110 A share to July. sin 

: ae ® 1947, thereafter at $107. 0 

Business: Largest independent” automobile manufacturer, Business: plied manufacturer of medicinal and fine chenj- ao 

occupying fourth place in the American industry. Output cals in the U. S. In addition produces heavy and intermediate ~ 

limited to low and medium priced fields. _ : chemicals, coal tar and its derivates, industrial ethyl alcohol, ont 

_ Management: A. E. Barit, associated with company since chemicals for lacquers and plastics, the total numbering over ( 

1 its formation, has been president since 1936. _ 300 different items. Largest outlet is the food industry. Me 
or" Financial Position: Adequate. Working capital at end of Management: Under the active guidance of the founders ao 
tit, 1936, $12 million; cash, $10 million. Working capital ratio: son. Principal officers average 18 years with company. EA 
sy 2.2-to-1. Book value of stock, $18.87 per share. ; Financial Position: Excellent. Working capital June 30, ae 
So Dividend Record: Liberal payments in pre-depression years. 1937, $10.9 million; cash, $3.1 million; marketable securities, 193 
None since January, 1932. $2 million. Working capital ratio: 3.5-to-1. Book value of 
- Outlook: Although the company holds an important posi- capital stock, $27.92 a share. 193 
tion among the “independent” automobile producers, it is re- Dividend Record: Good. Cash disbursements made on com- -_ 


garded as a somewhat marginal producer and faces severe mon without interruption since 1925 plus extras. 


yea 
competition from the big three producers. Long term basic Outlook: Acquisition of new units and research work have - 
trends in this industry do not appear to be favorable to smaller resulted in wide diversification of products; no product con- N 
units such as this. tributes more than 5 per cent of domestic sales. Stability of 
Comment: The stock must be regarded as of speculative food and pharmaceutical industries, the major outlets, assure a 
caliber, despite recent earnings progress. well maintained earning power. 
- EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: Comment: The relatively high price-earnings ratio, charac- bo 

D0.93 0.10 0.01 D1.94 D2.76 None the company’s potentialities for future growth. 
DO0.50 0.12 D0.59 D1.06 D2.03 None 24%—6% P 8 t N 
0.15 0.20 D0.51 0.54 0.38 None 174%4—6% EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

0.38 1.01 DO0.08 1.24 2.14 None 22%—13% Fear’s 
0.01 0.66 ase None *23%—10% ended Mar. 31 June 30 Sept. 30 Dec. Dividends Range 
*To September 15, 1937. 0.35 0.64 0.79 0.79 “DBT *1.16 41%—124 
1934.... 0.78 0.82 0.66 0.77 3.03 *1,31 61% —39 
1935... 0.95 0.95 0.90 1.05 3.85 *1.50 194% 4—55 
1936.... 1.03 0.93 1.04 1.01 1.01 *3.00 03 —79 
No. 9 International Business Machines Corporation | t 
*Including extras. To September 15, 19:37. I 
voce omings and Price Range (IMN) 
PRICE RANGE . 
Data revised to September 15, 1937 No. 67 Union Oil Company of California . 
Incorporated: 1924, New York: originally Earnings and Price Range (UCL) 
formed in 1911. Office, 270 Broadway, New . 75 ‘ 
York City. Annual meeting: First Tuesday Data revised to September 15, 1937 60 
in April. Number of stockholders, 7,164. 

Incorporated: 1890, Cal. Office, Los Angeles, 30 

> Capitalization: Funded debt..... $10,000,000 Cal. Annual meeting: First Tuesday in 15 = 

‘ Capital stock (no par).......... 775,880 shs March. Number ot stockholders, 22,849. 0 

Capitalization: Funded debt... $18,026,500 

Business: One of the world’s largest manufacturers of busi- Capital stock (par $25)....... 1,666,270 shs ° 
ness equipment, specializing in electrically operated recording 1930 ‘31 “32 °33 °36 1937 


and tabulating machines, which are leased to business firms, 
banks and insurance companies on a rental basis. Also manu- 
factures industrial scales; time recorders, clocks and stamps; 
electric time systems and electromatic typewriters. 
Management: Aggressive. President and principal officers 
have been with the company for more than 22 years. 
Financial Position: Adequate. Working capital end of 
1936, $5.3 million; cash, $3 million. Working capital ratio: 
-| 2.8-to-1. Book value of stock, $51.84 per share. 
es Dividend Record: Current $6 rate has been in effect since 
¥ first quarter of 1936, superseding $5 rate paid from early 1928. 
In addition, occasional stock dividends are paid. 
Outlook: The demand for office equipment has been sharply 


stimulated by political and economic trends. A further stimu- l i i i 
argely dependent upon trends in gasoline consumption and 
lus to the use of labor-saving devices is present in the in- | * 


the spread between crude and refined prices, active drilling 
= unionization of industry and the periodic wave of and development work have considerably augmented reserves. 
€ = Comment: Stock is not particularly active, but enjoys a fair 
nae Comment: Stock is entitled to a “Blue Chip” ranking among " P 4 7 soy 


market and the past dividend policy of the company has 
industrial equities, and characteristically sells on a generous been quite liberal. or , 


Business: A well-rounded oil unit, operating chiefly on the 
Pacific Coast. Crude oil reserves are held mainly in Cali- 
fornia, but important acreage is also owned in Texas and 
South America. 

Management: Able and experienced, as is revealed by the 
earnings record over a long period of time. 

Financial Position: Very strong. Net working capital at end 
of 1936, $36.1 million; cash items, $11.7 million. Working 
capital ratio: 5.9-to-1. Book value of stock. $28.62 per share. 

Dividend Record: Unbroken record since 1900 with the ex- 
ception of 1914 and 1915. 

Outlook: Although company is forced to purchase a large 
proportion of its crude requirements, and earnings are still 


art price-to-chrnings ratio. EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
eee EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: Ye 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 30 Year’s Total Dividends Price Range Qu. ended Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 

923 $2.14 $1.99 $2.10 $1.93 $8.16 $6.00 153%— 75% 1932.... $0.22 $0.13 $0.28 $0.10 $0.73 $1.20 15%— 8 
2.40 2.43 2.35 2.20 9.38 6.00 164 —131 1933.... D 0.25 0.30 0.24 0.16 0.45 1.00 23%— 8% 
2.47 2.48 2.45 2.55 9.95 *6.00  190%4--149% 1934.... 0.11 D 0.04 0.32 0.27 0.66 1.00 20%—11% 
2.56 2.63 2.58 2.45 10.22 *7, se 194 —160 1935.... 0.31 0.36 0.24 0.24 115 1.00 24 —14% 
2.80 2.85 *4.5 +189 —137 1936.... 0.09 0.36 0.55 0.40 1.40 1.00 28%— 

1937.... 0.47 0.64 *0.85 *281%4—20 


*In addition stock dividends have been paid as follows: 2% in 1935: 3% in 1936; ss 
5% April 1, 1937. To September 15, 1937. *To September 15, 1937. 
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No. 888 Translux Corporation 


— . Earnings and Price Range (TLX) 


Data revised to September 15, 1937 4 NEW YORK CURB EXCHANGE 
: 1920, Delaware, as Trans-Lux 15 
icture Sores. 10 LH 
hed 5. esen C) 
business Office: 1270 Sixth | 


adopted York City. Annual meeting: 
‘Avenue. in May. Number of 


Soxholders : 4,554. EARNED PER SHARE $1 
: Funded dept UZ. 0 
Capitalization: 1930 ‘31 ‘32 °33 34 35 °36 1937 


Capital stock ($1 par)..........715,803 shs 


Business: Manufactures the daylight picture screen, which 
allows picture projection in a lighted room; also the projec- 
tion apparatus used for showing stock ticker news and for 
educational and advertising purposes. A subsidiary operates 
a number of small theaters, using special equipment for use 
with the screen in the showing of motion pictures. Major 
source of revenue is ticker division, which leases projection 
machines to brokers. 

Management: Showing moderate progress. 

Financial Position: Good. Net working capital at close of 
June, 1937, $390,307; cash, $131,127. Marketable securities, 
$143,838. Working capital ratio: 8.6-to-1. Book value of stock, 
$1.89 a share. 

Dividend Record: Rate of 10 cents semi-annually maintained 
since initial payment early in 1934, 

Outlook: Prospects for additional installations in the ticker 
machine division depend largely on the presperity of the 
brokerage business, and consequently on public interest in the 
securities markets. 

Comment: Circumscribed possibilities for enhanced profits 
are reflected in the narrow price movements of the stock. 


ear’s Price Range 

Dee. 31 Total Dividends High Low 

$0.15 None 3%—-1% 

0.23 $0.20 3%—1% 
+$0.16 0.23 0.20 4%%—2 

0.22 0.40 0.25 54%4—3% 


*Not available. 7Obtained by deducting first half year earnings from total for 
year, {To September 15, 1937. 


No. 889 Tung-Sol Lamp Works, Inc. 


and Price Range (TUW) 


NEW YORK CURB EXCHANGE 


Data revised to September 15, 1937 
Incorporated: 1925, Delaware, to acquire 40 
company of the same name organized in 30 
1917. Office: 95 Kighth Avenue, Newark, 20 
New Jersey. Annual meeting: March 25. 10 
Number of stockholders (March, 19387); 0 
preference. 1,350: common, 1,900. 


PRICE RANGE 


EARNED PER SHARE $1 


Capitalization: Funded debt........... None = 0 
*Preference stock $.80 DEFICIT PER SHARE 1 


Common stock ($1 par) . .273,055 shs 1930 '31 *32 "36 1937 
*Callable at $17.50 per share. 
Business: Manufactures automobile lamp bulbs under the 

trade names of “Tung-Sol,” “Fixed Focus,” “Tulite” and “Bi- 

Focal.” Also manufactures radio tubes under license agree- 

ment with Radio Corporation of America. Twelve sales di- 

visions are maintained in key cities of the United States. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of June 
25, 1937, $1.5 million; cash and marketable securities, $259,643. 
Working capital ratio: 5.3-to-1. Book value of common, $14.46 
per share. 

Dividend Record: Accumulated arrears on old preference 
were paid in full in December, 1935, when present series was 
issued; regular dividends since. None on common since 1932. 

Outlook: Company operates in a highly competitive field 
and earnings depend to a large extent upon the management’s 
ability to secure favorable contracts with automobile and radio 
manufacturers. 

Comment: Both classes of stock are rather volatiie, reflecting 
erratic earnings record because of the competitive situation. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 
Fiscal Year’s 


Half-year ended: June 25 Dec. 31 Total *Price Range 
1934 7 0.27 30 —15% 
1935 7 0.69 12 —2% 
1936 $0.29 D$0.15 0.14 14%— 7 


No. 890 United Chemicals, Inc. 


F Earnings and Price Ra UCH 

Data revised to September 15, 1937 2 
Incorporated: 1929, Delaware. Office, 405 30 onice RANGE 
Lexington Ave., New York City. Annual 20 
meeting: Fourth Tuesday in March. Num- 10 = Cao 
ber of stockholders: common, 368; preferred, 0 & 
EARNED PER SHARE | 
Capitalization: Funded debt..........None 
*Preferred stock ($3 cum. onc ge: $4 

28,868 shs 1930 ‘31 "32 °33 "34 °35 1937 
Common stock (no par).......... 102,009 shs 


*Redeemable at $65 a share, participates with common as class to the extent of 25% 
of any dividends other than stock dividends. 


Business: Through subsidiaries company is engaged in vari- 
ous phases of the chemical industry. Products include meta- 
arsenites for the preservation of timber, baking powder, 
sodium sulphide and hydrogen peroxide. Holds about 34 per 
cent of the outstanding common of Westvaco Chlorine. 

Management: Experienced, and practically identical with 
that of Westvaco Chlorine. 

Financial Position: Adequate. Working capital June 30, 
1937, $606,000; cash, $177,000; marketable securities, $114,000. 
Working capital ratio: 13.5-to-1. Book value of common stock, 
$17.30 a share. 

Dividend Record: Irregular. Payments on preferred sus- 
pended June, 1932. Paid $1.50 on this issue in 1936. Accumu- 
lations were $15.50 a share on September 1, 1937. Nothing ever 
paid on common. 

Outlook: Concentration in less lucrative divisions of the 
chemical industry has hampered attainment of earning power 
commensurate with the average of the industry. 

Comment: Better earnings trend has placed the preferred in 
the business man’s risk category but the large accumulations 
on this issue leave the common in an uninteresting position. 

EARNINGS AND PRICE RANGE oF COMMON STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 ec. 31 Year’s Total Price Range 
1933 $0.63 D$0.45 D$0.53 D$2.36 6 — 
1934 D 0.49 D 0.4 D 2.16 D 3.58 —3 
1935 D 0.35 D 0.34 0.55 D 0.53 8 —2% 
1936 D 0.27 D 0.37 0.54 D 0.38 10%—7% 


*To September 15, 1937. 


No. 891 Williams (R. C.) & Co., Inc. 
Earnings and Price Range (WLM) 


= [NEW YORK CURB EXCHANGE 


PRICE RANGE 


Data revised to September 15, 1937 


15 
Incorporated: 1923, New York, succeeding a 10 
business formed in 1811. Office: 265 Tenth Fiscal year ends Apr. 30, 
Avenue, New York City. Annual meeting: EARNED PER SHARE 

$2 

Fourth Tuesday in June. if) G $1 
Capitalization: Funded debt........ $584,000 DEFICIT PER SHARE - 
Capital stock (no par).......... 107,904 shs 1930 ‘31 °32 ‘33 °34 35 "36 1937 


Business: Distributes, under various brands, several thou- 
sand articles of foodstuffs. A substantial portion of the busi- 
ness is sold under the brand name “Royal Scarlet.” Also has 
sole right to the U. S. distribution of a number of European 
wines and liquors. 

Management: Appears to be making progress. 

Financial Position: Fair. Net working capital as of April 
30, 1937, $1.4 million; cash, $352,295. Working capital ratio: 
2.0-to-1. Book value of capital stock, $19.65 per share. 

Dividend Record: Regular payments at varying rates from 
1929 to date, except 1933; no present regular rate. 

Outlook: Earnings during the 1937 fiscal period were aided 
by operating economies and a slightly higher sales volume. 
However, competition from the branded products of large 
chain store units and other independent distributors suggests 
that future earnings expansion is likely to be at a relatively 
slow pace. 

Comment: Capital stock is a rather inactive market per- 
former and regarded as a speculative issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended April 30: 1933 934 1935 * 1937 

Earned per share ............ D$0.31 $1.69 $0.48 $0.24 $0.75 

Years ended Dec. 31: 

None 0.70 0.50 0.45 *0.30 
Price Range: 

16% 20 17% 10  *9% 


NEXT 


E 


| STOCK FAC 


WEEK 


TO GRAPHS 


70—Borden Company 
*895—Canadian Marconi 

75—Electric Stor. Battery 

7—Gen. Am. Transportation 


*892—Angostura-Wupperman 

*893—Assoc. Gas & Electric 

*894—Babcock & Wilcox 
2—Bethlehem Steel 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


57—Int'l Nickel 

38—No. Amer. Company 
39—Owens-Illinois Glass 
69—Wrigley (Wm.), Jr. 


99—General Electric 
32—Homestake Mining 
78—Houston Oil 
33—Int'l Harvester 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: re 
Half Year Ended: June 30 
* 
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*Calendar years. fInterim earnings not available prior to 1936. {To September —--- : mh 
15, 1937. *To September 15, 1937. Neu se 
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The Way to Improve Your 
Investment Position— 


Gain a Better Understanding of Financial News, 
Corporate Data and Market Reports, Through Study 
of These Books 


1936-1937 Books Which Should Not Be Overlooked 


“BUSINESS CYCLES & FORECASTING" (1937) 


Methods to Determine Cause and Extent of Business Cycles—By Elmer C. Bratt, 


“CORPORATION LAWS OF NEW YORK" (1937 Rev. Ed.) 


Remarkable Compilation of Laws Affecting N. Y. Corporations—By Commerce 


“EASY MONEY™ (1937) 


Study of Influence of Low Interest Rates on Business Cycle—By Lionel D. Edie, 
183 pages $2 


“HOW LONG PROSPERITY?" (1937) 


Definite Prediction as to Present Recovery Movement—By Charles G. Dawes, 


“IF INFLATION COMES" 
How Can the Investor Hedge Against Inflation?—By Roger W._ Babson, 
204 pages $1.35 


“THE INTERPRETATION OF FINANCIAL STATEMENTS" (1937) 


Elementary Study in Interpreting Corporation Reports—By Graham & wee 
122 pages $1. 


“INVESTMENT FOR APPRECIATION" (1936) 
Definite Policies for Every Stage of Business Cycle—By L. L. B. Angas 
353 pages $5. 
“INVESTMENT FUNDAMENTALS" (1936 Rev. Ed.) 


Basic Investment Principles Every Investor Should Know—By Roger W. moon. 
342 pages 


"MONEY TALKS" (1937) 
Answering Scores of Questions on Money Systems, Credit, ete——By Albert Ulmann. 


“AN OUTLINE OF FINANCIAL ANALYSIS" (1936) 


Factors Essential to Correct Analysis of Financial Statements—By Lucien Fowler 


“PRACTICAL HANDBOOK OF BUSINESS & FINANCE" (1937 Reprint) 
Defines Hundreds of Business and Wall Street Terms—601 pages............ $1.76 


“PROFITS FROM THE STOCK MARKET" (1937) 


Outline of Tested Methods in Stock Market Operation—By Orline D. Foster. 


“PURCHASE OF COMMON STOCKS AS TRUST INVESTMENTS" (1937) 


How Currency Devaluation, etc. Changed Long Established Policy-—-By C. Alison . 


“THE RECOVERY PROBLEM IN THE UNITED STATES" (1936) 
Distinguishes Between Recovery Problems & Reform—Adjustments Needed—By 


“START YOUR OWN BUSINESS" (1937) 
A Guide for Persons With Limited Capital—By Harold S. Kahm, 128 pages... .$1.50 


“STOCKS VERSUS BONDS" (1937) 


Ten Reasons to Support Conclusion: “Buy Common Stocks’—By E. H. Kessler. 


“WALL STREET GLEANINGS" (1937) 


Collection of Real Laughs at Wall Street Foibles—By J. A. Straley, Ed. of “Bazel 


“YOUR INCOME TAX" (1937 Rev. Ed.) 


How to Keep it Down—Explains Every Allowable Deduction—By I. Herman Sher, 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


45-page book of High, Low and Closing Prices of Stocks and Bonds on 
N. Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 


FREE! 


POSSIBLE “PAYOFP 


Continued from Page , 
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months will probably continue, py 
if recent tentative indications are no 
reversed, it will be a reasonable pre. 
sumption that the trend is downwarj 
for the country as a whole. In the 
August department store sales figures, 
by Federal Reserve Districts (as te. 
ported by the Federal  Resery 
Board), the Atlanta, Dallas, Kansas 
City and Cleveland districts reported 
much larger gains over 1936 than the 
total for all districts. The Boston and 
Philadelphia districts reported de. 
clines in dollar volume, and the rest 
probably failed to equal 1936 in unit 
volume. Excepting the Cleveland dis. 
trict, it is evident that larger farmer 
purchasing power arising from in- 
creased crop yields was the primary 
factor in the improved showing. 


Judging from evidence available to 
date, trends in the industrial districts 
are unsatisfactory, while the outlook 
in the agricultural areas is more hope- 
ful. But even in the latter, there may 
be disappointments. There is much 
less incentive for the farmer to in- 
crease his purchases with wheat 
around $1 and cotton around 9 cents 
than when these commodities were 
selling at $1.30 and 15 cents. 


Buyers’ Strike? 


If a buyers’ strike should come it 
would probably be the result of the 
cumulative effect of individual circum- 
stances and sentiment. However, 
there is no lack of propagandists to 
encourage such a movement. The 
consumers’ counsel of the AAA, cit- 
ing buyers’ strikes in several large 
cities, recently stated that consumers 
by “striking” could not only “help 
themselves immediately as consumers, 
but if they succeed in putting an end 
to this alarming steady increase in 
prices, they would be performing a 
very real public service.” 

This pronouncement is somewhat 
ironic, coming from a New Dealer, 
especially one employed by that out- 
standing price raising agency, the 
Agricultural Adjustment Administra- 
tion. In a limited number of cases, 
retail price increases have doubtless 
been somewhat larger than justified 
by increased manufacturing and mer- 
chandising costs. But it is easily 
demonstrable that most of the in- 
creases have been justified, if not 
necessitated, by higher raw material, 
tax and wage costs. For such in- 
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creases in operating costs, the govern- 
ment itself is largely responsible. D I V I D E N D 
3 It now appears that the New Deal’s S D E C L A R E D 
‘FE chickens may be coming home to 
E roost. The basic economic policy of 
the New Deal, recently reiterated by Regular pate Hlars. of 
any 
It Harry Hopkins, is to create larger Pe- Pay-  Hldrs. of | praual 
dustr ds b Company Date riod able Record Philip: Morris Set. 13 Oct, 
markets for indus y’s goods by in- Aetna Ins. Q Oct. 1 Sep. 15 | Phillips Packing pi....... $1.81% Q Nov. 1 Sep. 30 
insworth Mfg. ‘ond Creek Pocah............. 50¢ . 
and farmer. Mr. Hopkins Brake & as. pi Do and Qet. 20 Sep. 30 
declared that he is “committed lock, Alumioum Industries 10e Q Oct. 15 Sep. 30 Q Sep 
m. Crystal 6% pf. 5 ential Investors pf....... S 
stock and barrel to the purchasing Amer, Mtg. On Public Serviee Colo. 7% M Get. Sep. 15 
Amer. 5 eam 27 | 20 OF 
wer theory and belief in more and Anchor ‘Cap. M Oct. 1 Sep. 15 
1.62 'vle-National Co. ..........0- 50e .. Sep. 30 Sep. 
better distributed income,” a position Apponig Sep. 15 .. Oct. Sep. 20 
utomat oting Machine... .121 t. ee 20e Q Sep. 30 Sep. 20 
shared by most of the theorists in Backstay Welt a 25 Reliance El. & Eng........... 25e .. Sep. 25 Sep. 15 
: Bank of Manhattan.......... 37%e Q Oct. 1 Sep. 14 | oss Gear & Tool............. 60e Q Oct. 1 Sep. 20 
Washington. They appear to forget Barker Bros. 5% % f....... 68%e Sep. 24 i 
the obvious fact that the farmer and | Belding: Heminway |... ..... Ott: Sep. 21 
the laborer are not only producers | }runswick Balke pf. ........ 31:75 @ Oct. sep zo | $1.37% Q Oct. 1 Sep.16 
Buffalo Niag. East. 1.50 Sep. be 
but also consumers. The mainte .25 Q Nov. 1 Oct. 15 C.) & Oct. Sep. 20 
nance of price raising policies and the puted Southwest Beil Tel... Oct. Sep 30 
75¢e Sep. 25 Do 7% $1.75 Q Oct. 1 Sep. 20 
simultaneous encouragement of buy- | packing G Novis Och | Soringtield 
_ 24 215 Oct. 30 | 1.75 Q Oct. 1 Sep. 15 
ers’ strikes can finally have only one | canaas @ Sep. 30 Strook Oct. 1 Sep. 20 
result—the smothering of production Q Oct. 1 Sep. 20 | Po 8% M Sep. 15 
through the attrition of the basis of @ Oetl | Products Q Oct. 1 Sep. 14 
‘ent. Ag Sep. 22 | United Fruit. c 15 
profit. We may not be faced with | Cieveland El. Oct. 1 Sep. 15 Q Oct. 5 Sep. 14 
the final showdown in the immediate | (ons Faison $5 pf....$1.25 Q@ Nov. 1 Oct. Universal Products Sep. Sep. 22 
Ss aint o Javega Stores 5% pf........d1%e Q Sep. 25 Sep. 20 -50 .. Nov. 1 Oct. 
at east a the eventua $1 Q Oct. Sep. 25 200 Sen. 30 gen. 15 
payoff” for the flouting of a funda- Oct. 1 Sep. 20 
: nn sovett Grocery “‘A’’...50e Q Oct. 1 Sep. 20 
mental economic law. 2e .. Oct. 1 Sep. 20 
$3.5 ep. A lated 
Edison Illum. (Bos. ) $2 Q Nov. 1 Oct. 11 ae 
Endicott. Johnson Oet. 1 Sep. 18 | Do be. Sep: Sep. 20 
Falstaff Brew.” 6% i Oct. 
Concluded from page 1 0 "Det. on i ou. Sep. 38 
p. 21 Do $5 pf..... Jan. 3 Dee. 10 
Machinery ........+... 62%e Q Sep. 30 Sep. 23 Do $5. Pa pf.. ae Oct. 1 Sep. 20 
Fox (Peter) Brew.............25¢ Q Oct. 1 Sep. 15 Do $5.50 pf.. J 3 Dec. 10 
Gen. Baking Co. pf... $2 Q Oct. 1 Sep. 18 Do $6 pf 
its common, although it has not fully Gen, Bleetrie We .. Oct: 25 Sep. 24 Oct. 1 Sep. 20 
eneral Fireproofing ..........! 3be .. Oct. 1 Sep. 20 Minnesota’ & 1% 
earned this requirement since 1932. $1.75 Q Oct. 1 Sep. 20 
However, the company’s strong i $3.87% Sep. 24. Sep. 20 
Saancial position appears to assure Gen, Water Gas & Bi 38 pr Q et. F Sep. 20 Selected Ind. ev. pf......... 37%e Oct. 1 Sep. 16 
‘ re tilchris ep. ep. 15 
Gold & Stock Tel . 
continuance of the dividend, and earn Power 86 Extra ; 
: elena Rubenstein ‘‘A’’.......25e Q Oct. 1 Sep. 20 ‘ 
megs are expected to rise moderately Heller (W. Bo) ve Q Sep. 30 Sep. 20 ‘Automatic Voting 1. Oct. 1 Sep. 20 
rear in line with the increase in | Ping 25e 1 Sep. 15 | Backstay Welt Sep. 25 
this year in line with the increase in Homestake, Mining" Sep. 25 Sep. 20 Soc Oct, 1 Sep. 22 
. da rshey ‘‘A’’...... .. Oct. ep. Food Machi 
cigarette consumption and prices to | Sep. 30 Be Sep. 30 Sep. 20 
a level slightly above the dividend Hunt Steel 6% 
ndustrial Rayon .. 50c .. : 
rate. The company has maintained | tmemar' Nlekel 746 “@ Nov. 1 Oct. 2 | Etquid Carboni Sep. 25 Sep. 20 
$1.75 Q Nov. 1 Oct. 2 | Locke S hy 
the leading position of its ‘Camels F Towa Service $7 1st National ‘Steeh Sen. 30 
through effective advertising, and the Do $6.50 Oe Sen. 20 Mile. Ca......... $250 Sep. 30 Sep. 20 
earl ear advance In cigarette prices Island Creek Coal.............500 Q Oct. 1 Sep. 24 
is nearly to in Q Ost. Sep. 
Kaufmann Dept. . 2 Detroit Steel Prod............. as 
crease in leaf tobacco costs and the Co. Q 18 Trailer: on =. 
rehants ners Trans..... c Sep. 30 Sep. 20 vo Spar MM casses 75 Sep. 30 Sep. 20 “sagas 
Oct. Sep. 20 tor Chemical Works........ 25e .. Sep. 2 
P. 1.75 et. Sep. 
Socony-VacuUM reported earn- Do $0 Initial 
50 Oct. 1 Sep. 10 Pressed Steel Car on Oct. 20 
ings of $1.01 h Murphy (G. C.) pf.......... 
§ $ : a snare for the first half National Steel_............. 62%e Q Sep. 30 Sep. 20 : 
of 1937, against 63 cents for the simi- | Interim 
° - ° N. Fngland Pr. pf........... 1.50 Q Oct. 1 Sep. 10 Amer. Brake Shoe & F........ Tie .. Sep. 30 Sep. 24 
lar period a year earlier ; net income, 2ingland Pwr. nt be Oct. 1 Angostura- Wapperman Sep. 30 Sep. 23 
: 1.50 .. Oct. 1 Sep. 2 Se .. t. 16 Oct. 1 
including equity in undistributed S175 G@ Ot. 1 Sen is Cleve. Graphite Sep. 30 Sep. 18 
& 1.50 Oct. 15 onduras Ros....... 15 .. Sep. 30 Sep. 20 
earnings of non-consolidated affiliates, | Nawport @ Oct. Seo. | Kirkland Lake Nov. 1 Oct. 1 ; 
rose 60 per cent from $20 million to Irregular 
$32 million. The company, which is | _ 3150 Oct. Sep. 30 : 
Santen $3 Pp Amer. Crystal Sugar........... 50c .. Oct. 1 Sep. 21 
; orthwestern Yeast ........... 2 Sep. 15 Sep. 3 ove & Dis, of Van........ “* Nov Oct. ie 
of petroleum products, has shared in | Novadel-Agene i Oct. 1 Sen. 
the unprecedentedly high demand for | Ogilvie Flour Mills............ Q Oct. 1 Sep. 22 
Ohio Pub. Sve. 7% M Oct. 1 Sep. 15 Resumed 
9 a gs or the latter arr re 413%4c M Oct. 1 Sep. 13 Brunswick-Balke-Col. ......... 50c .. Oct. 5 Sep. 20 
half of 1937 should compare favorably — 30c .. Sep. 25 Sep. 20 
period. 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING IN OvER-THE-COUNTER 
Markets For’ Prorit—Brochure, 
copies of which will be sent on re- 
quest. (Made available by J. T. 
Connor & Co.) 


THE CoMMUNICATION INDUSTRY 
—An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


TextTiLes, Inc., Common and 
Class B  Preferred—An _ analysis. 
(Made available by R. S. Dickson 
& Co., Inc.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advantages 
of odd lot trading for both large and 
small investor. (Published by John 
Muir & Co., Members N. Y. Stock 
Exchange.) 


NationaL City BANK or NEw 
Yorx—Descriptive report. (Made 
available by G. J. Cramer & Co.) 


Trapinc Metuops —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy oF 38 PuBLIc 
Utitity Corporations — Develop- 
ments in the Rubber Industry with 
brief sketches of 9 rubber corpora- 
tions, also, latest reported changes in 
common stock holdings of five large 
investment trusts as well as statistics 
on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FinancraL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


: 1937 1 
Weekly Trade Indicators Sept.11 Sept.4. Aug.28 
*Crude Oil Production (bbls.).......... 3,642,400 3,692,550 3,731,450 3,020,855) 
Electric Power Output (000 K.W.H.).. 2,154,276 2,320,982 2,294,713 098,9% 
#Steel Output (% of capacity)......... 80.4 % 71.6% 84.1% 72.54 
tAutomobile Production (U S. A.)..... 59,617 64,200 83,310 27,615 
{Wholesale Commodity Price Index.... 89.5 88.5 88.1 824 
1937 1936 
Sepi.4 Aug, 28 Aug. 21 
§Bank Clearings New York City....... $3,396 $2,909 $2,870 $3,683 
§Bank Clearings outside New York City 2,549 2.278 2,599 2:335 
Total car loadings (number of Cars).. 804,633 787,373 781,247 765,131 
*Bituminous Coal Production (tons)... 1,400,000 1,324,000 1,269,000 1,380,009 
Financial World Index of Industrial 
Production 99.6 99.6 100.0 92.9 
*Daily Average. of beginning of following week. tWard’s Report. $000,099 
omitted. {Journal of Commerce. ; 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans ............. 4,688 4,638 4,606 * 
Other loans for purchasing securities 694 703 693 
U. S. Government securities held...... 9,322 9,323 9,366 10,487 
Total net demand deposits............ 14,811 14,924 14,950 14,918 
5,28 5,268 5,28 5,036 
Reserve System 
Federal reserve credit outstanding.... 2,572 2,579 2,565 2,489 
Total money in circulation............ 6,597 6,532 6,495 6,276 


*Comparable figures not available. 


7Other than U. S. Government securities. 


Miscellaneous Factors oe 1936 
June May Apr. June 
*Farm income—total (including sub- 

*Farm income subsidies................ 27 33 76 57 
tInventories: 

Manufactured goods index.......... 108 106 196 101 
97 98 101 101 
Aug. July June Aug. 

7New capital flotations................ $49,398 $81,951 $268,946 $170,799 

Building contracts. Daily average 

(F. W. Dodge)—in millicns......... 10.97 12.37 12.22 10.59 
Sept. Aug. July Sept. 
S. Government $37,213 $37,045 $36,716 $33,833 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 


Commercial & Financial Chronicle. 


tDepartment of Commerce: 1923-1925 = 100. 


20 Utilities ........ 25.94 24.83 24.97 24.39 25.25 25.36 
Dow-Jones Common Stock Averages, Closing Figures 
September 

9 10 13 14 15 
30 Industrials ..... 166.36 157.98 159.96 158.00 162.90 162.85 
44.66 41.67 42.34 40.77 41.85 41.45 
20 Utilities 1.11222! 25.94 24.83 24.97 24.39 25.25 25.36 
Daily Volume N. Y. S. E. 
Sales (shares) ..... 1,411,550 2,321,820 1,404,120 2,560,000 1,510,000 1,140,000 


Weekly Car Loadings 


Eastern District 


Week ended 
Aug. 28 Aug. 21 Aug. 14 Aug. 29 


t 1937 1936 

Baltimore & vege CL 56,420 56,059 55,242 54,261 
Delaware @& 12,106 11,459 11,746 13,095 
Delaware, Lackawanna & Western..... 15,371 14,324 15,761 16,523 
morsoik @ 27,960 27,871 27,828 28,200 
New York, New Haven & Hartford..... 20,802 21,648 21,430 21,247 
New York, Chicago & St. Louis......... 14,965 15,192 15,234 14,602 
13,541 13,766 13,724 13,749 
9,590 10,124 9,557 9,277 
Southern District 

Louisville & Nashville................. 26,547 25,410 25,332 27,025 
Northwest District 

Chicago & Great Western.............. 5,823 5,518 5,751 5,799 
Chicago, Milwaukee, St. Paul & Pacific 30,116 30,039 29,615 30,144 
Chicago & Northwestern............... 41.382 41,150 42.198 38,349 
Central West District 

Atchison, Topeka & Santa Fe.......... 29,228 29,258 30,163 27,129 
Chicago, Burlington & Quincy......... 25,064 24,995 25,312 25,458 
Chicago, Rock Island & Pacific......... 21,646 21,992 22,170 21,211 
Chicago & Eastern Illinois...... ...... 5,261 5,074 5,627 4,942 
Denver & Rio Grande Western......... 7,958 6,540 6,355 7,746 
Southern Pacific System...............+. 43,141 44,487 43,862 39,465 
Southwestern District 

Cite 4,363 4,362 4,279 4,352 
Missouri-Kansas-Texas ........... pee 8,096 8,286 8,153 8,020 
St. Louis-San Francisco...............- 12,772 12,678 12,999 13,770 
St. Louie-Southwestern 5,135 5,203 5,132 4,502 


Note: Freight car loadings reflect c 


urrent sectional business conditions. Loadings 


from the 15th to the 15th. give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroad figures) 
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Ever Continuing Problem 


_—, you are the type of 
investor who keeps well informed and 
makes his own decisions about his invest- 
ments or are one who is guided entirely by 
the advice of some investment counsellor 
or service, you have an ever continuing need 
to maintain a sound program. In these 
changing times, it is important to keep in 
close touch with the business and earnings 
trends of each of the companies in which 
you own either stocks or bonds. Our job 
is to help you do this effectively at the 
smallest possible cost. 


Trying to keep well informed through 
newspaper reading is too laborious a task 
for the average investor with only a limited 
amount of time at his disposal. Further- 
more, newspapers rarely give an opinion on 
the merits of any security so the average 
investor in attempting to keep well posted 
simply through newspaper reading is usu- 
ally more confused than ever after wading 
through many columns of financial tables, 
articles, etc. 


Leader In Its Field 


The reason THE FINANCIAL WORLD has 
come to be generally known as America’s 
leading investment publication is that it 
meets the very definite need of busy 
investors who have intelligence enough to 
realize the importance of keeping well 
informed but who know of no other source 
that is so satisfactory in giving them the 
vital information quickly and at low cost. 
The editors of THE FINANCIAL WORLD 
study a vast amount of business data includ- 
ing corporation reports, trade journals, 
investment services, confidential reports 


Ww 


from Washington, etc. They 
not only interpret the signifi- 
cant facts they gather but pre- 
sent only the salient points necessary for 
our readers to grasp the economic and 
investment situation quickly. Even the 
busiest investor can keep in close touch 
with the progress of his investments 
through reading THE FINANCIAL 
WORLD each week because we condense 
and interpret the “high spot” news affect- 
ing hundreds of leading corporations. 


Investors, who depend upon THE FINAN- 
CIAL WORLD to give them the really vital 
data they need, realize that the primary 
purpose of any investment program is to 
obtain reasonable safety and income from 
their capital. Investors who read THE 
FINANCIAL WORLD are also able as a 
rule to obtain substantial profits over a 
period of time simply because selections are 
wisely made and changes are advised when 
conditions warrant it. 


Your Continuing Problem 


We cannot emphasize too strongly that no 
matter what your investment portfolio 
contains or whether securities are going up 
or down, that you have a continuing prob- 
lem that does not permit your becoming 
lazy or indifferent for months at a time in 
the important matter of keeping well in- 
formed. Failure to recognize this fact has 
cost many worthy people the savings of a 
lifetime. 


You will find THE FINANCIAL WORLD 
worth many times its cost in the time it 
will save you in giving you the boiled down 
facts and figures about the general business 
and market situation as well as the essential 
facts on the companies in which you are 
particularly interested. Don’t delay your 
subscription. To delay is indeed costly 
economizing. 


You Cannot Afford Neglect 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANcIAL Wor.Lp each week, the confidential advice privilege as 
per your rules, a copy of the enlarged “INDEPENDENT ApprRAIsALS oF Listep Stocks” each month, an immediate survey of my 20 
listed securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING” and booklet showing price ranges of 
New York Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


C) Annual subscription including all the 
above with reprints of 948 revised 
“Stock Factographs’—Remit $11.75. $7. (Survey not included.) 


(J Six months’ subscription with 948 RE- 
VISED “Stock Factographs” — Remit 
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C Annual subscription with new 296-page 
$2.00 bond book covering 4,800 different 
bonds — Remit $10.50. 
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Now MILLIONS of People Are Wealthy 


HERE were only seven automobiles 

in John Brown's home town 30 years 
ago, when John was born. A few rich men 
owned them, and the cars—such as they 
were—cost well over $2000. 


Today, for much less than $1000, John 
has a car that is far better than anyone 
owned even a decade ago. In fact, for 
what a leading car cost in 1907, John can 
now have, besides a better car, other 
things—automatic house heating, a radio, 
golf clubs. Mrs. Brown can have an elec- 
tric refrigerator, a fur coat, and a lot of 
new dresses. 


Today in America three out of four families 
have cars better than the best a few years 
ago. Their homes are more cheerful with 
improved electric light, which also costs 
less. Their house furnishings are more 
attractive and comfortable, yet less ex- 
pensive. 


They have many servants at little cost, for 
electricity does the tedious tasks about 
the house. 


This real wealth has come to millions of 
people because industry has learned to 
build products that are worth more but 
cost less. Engineers and scientists have 
found ways to give the public more for 
its money—more goods for more people 
at less cost. 


In this progress G-E research and engi- 
neering have ever been in the forefront. 
And still, in the Research Laboratory, in 
Schenectady, General Electric scientists 
continue the search for new knowledge— 
from which come savings, new industries, 
increased employment, benefits which 
bring to millions of John Browns real 
wealth unknown a generation ago. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL ELECTRIC 


LISTEN TO THE HOUR OF CHARM, MONDAY EVENINGS, N B C RED NETWORK 
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